
 

  

 

 

B.Com. DEGREE EXAMINATION –   

JUNE, 2012. 

Third Year 

ADVANCED ACCOUNTING 

Time : 3 hours Maximum  marks : 75 

SECTION A — (3 × 5 = 15 marks) 

Answer any THREE questions. 

1. Explain the rule laid down in Garner VS Murray. 

 PõºÚº (G) •º÷µ ÁÇUQß wº¨ø£ ÂÍUSP. 

2. A purchasing company has agreed to issue one 

share of Rs. 10 each Rs.8 called up for every three 

shares in the vendor company. Find the amount of 

purchase consideration if there are 50,000 shares 

in the vendor company. The shares of the 

purchasing company are quoted at Rs. 18 in the 

market. 
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 J¸ Áõ[S® {Ö©® ÂØS® {Ö©zvß JÆöÁõ¸ 

‰ßÖ £[SPÐUS® J¸ £[S Ãu® £[Qß ©v¨¦  

¹. 10 AøÇ¨¦ öuõøP ¹. 8 Ãu® öÁÎ°h 

JzxUöPõshx. ÂØS® {Ö©zvÀ 50,000 £[SPÒ 

C¸¢uõÀ öPõÒ•uÀ ©Ö£¯øÚ PnUQkP. Áõ[S® 

{Ö©zvß £[SPÒ \¢øu°¯À ¹. 18 Ãu® 

ÂØP¨£kQßÓÚ. 

3. Prepare Liquidator’s Final Statement from the 

following information Cash in hand Rs. 10,000 

Assets realized 1,30,000 Liquidators remuneration 

Rs.5,300 Liquidation expenses Rs. 2,000 

Preferential Creditors Rs.60,000 and Unsecured 

Creditors Rs.90,000. 

 RÌUPõq® ÂÁµ[PÎ¼¸¢x Pø»¨£õÍµx CÖv 
PnUøP u¯õ›UP. öµõUP C¸¨¦ ¹. 10,000 
ö\õzxUPøÍ ÂØÓx ¹. 1,30,000 Pø»¨£õÍº 
Fv¯® ¹. 5,300 Pø»¨¦ ö\»ÄPÒ ¹. 2,000 
•ußø© PhÜ¢÷uõº ¹. 60,000 ¤øn°À»õ 
PhÜ¢÷uõº ¹. 90,000. 

4. A  and B are partners sharing profits in the ratio 

of 3:2 with capitals Rs. 12,000 and Rs.5,400 

respectively. C is admitted as a new partner for 

1/3 share of prifts with a capital of Rs.7500. Adjust 

the capitals of them in the new profit sharing 

ratio. 
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 J¸ {ÖÁÚzvÀ A ©ØÖ® B C¸ TmhõÎPÒ 3:2 
ÂQuzvÀ »õ£zøu ¤›zxU öPõÒQßÓÚº. 
AÁºPÍx •uÀ ¹. 12,000 ©ØÖ® ¹. 5,400 . C GßÓ 
¦v¯ TmhõÎ ¹. 7,500 •u¾hß 1/3 »õ£ 
ÂQuz÷uõk {ÖÁÚzvÀ ÷\ºQÓõº. ¦v¯ »õ£ 
ÂQuzvÀ AÁºPÍx •uø» \›UPõmkP. 

5. A company forfeited 10 shares of Rs. 10 each  

(Rs.6 called up) issued at a discount of 10% to A on 

which he paid Rs.2 per share. Out of these  

8 shares were re-issued to B as Rs.8 called up Rs.6 

per share. Give journal entries for forfeiture and 

re-issue of shares. 

 J¸ {Ö©® "A' ÄUS 10% uÒÐ£i°À öÁÎ°mh  
10 £[SPøÍ (J¸ £[Qß ©v¨¦ ¹. 10 AøÇzu 
öuõøP ¹. 6) JÖ¨¤Ç¨¦ ö\´ux. AvÀ "A' 
ö\¾zv¯x £[S JßÖUS 2 Ãu® ©mk÷© AvÀ 8 
£[SPÒ "B' ÂØS £[öPõßÖUS ¹. 8 Ãu® 
(AøÇzu öuõøP ¹. 6 Ãu®) ©Ö öÁÎ±k 
ö\´¯¨£mhx. £[S JÖ¨¤Ç¨¦ ©ØÖ® 
©ÖöÁÎ±miØPõÚ £vÄPøÍ u¸P. 

SECTION B — (4 × 15 = 60 marks) 

Answer any FOUR questions. 

6. How are the following items treated in Bank Final 

Accounts 

 (a) Bad debt 

 (b) Reserve for Bad debts 

 (c) Provision for Taxation. 



 

 UG–316 4 

 Á[Q CÖvPnUSPÎÀ RÌUPõq® ÂÁµ[PÒ 
GÆÁõÖ Põs¤UP¨£kQßÓÚ. 

 (A) ÁµõUPhß 

 (B) I¯UPhß Põ¨¦ 

 (C) Á› JxURk. 

7. The balance sheet of A, B and C sharing profits 

and losses in the ratio 2:2:1 was the follows  on  

31.3.2003 the date of dissolution 
Liabilities Rs. Assets Rs. 

Creditors 1,20,000 Cash 1,000 

Bank loan(on charge of stock) 50,000 Stock 60,000 

Capital accounts  Other assets 1,09,000 

A 30,000 Goodwill 30,000 

B 20,000 C’s capital a/c 20,000 

 2,20,000  2,20,000 

 Stock realized Rs.52,000 and other assets sold for 

Rs.90,000. Expenses of realistaion Rs.3,000. 

Assuming that all partners are insolvent, show 

Realisation account and Capital a/c of partners. 

 J¸  {ÖÁÚzvÀ A, B ©ØÖ® C BQ¯ ‰ßÖ 
TmhõÎPÒ 2:2:1 GßÓ ÂQuzvÀ »õ£zøu ¤›zxU 
öPõÒQßÓÚº. 31–3–03 À {ÖÁÚ® Pø»UP¨£mh 
÷uv°À C¸¨¦ {ø» SÔ¨¦ ¤ßÁ¸©õÖ 

ö£õÖ¨¦PÒ ¹. ö\õzxUPÒ ¹. 
PhÜ¢÷uõº 1,20,000 öµõUP® 1,000 
Á[Q Phß (\µUQ¸¨¦ «x  
£ØÖ ö£õÖ¨¦) 

50,000 \µUQ¸¨¦ 60,000 

•uÀ PnUS  Cuµ ö\õzxUPÒ 1,09,000 
A 30,000 |Øö£¯º 30,000 
B 20,000 C °ß •uÀ PnUS 20,000 

 2,20,000  2,20,000 
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 \µUQ¸¨¦ ÂØÓx ¹. 52,000 Cuµ ö\õzxUPÒ ÂØÓx. 
¹. 90,000 Pø»¨¦ ö\»ÄPÒ ¹. 3,000 AøÚzx 
TmhõÎPÐ® vÁõ»õQ ÂmhÚº GÚ ³Qzx wºÄ 
PnUS ©ØÖ® TmhõÎPÒ •uÀ PnUøP u¯õ›UP. 

8. From the following balances extracted from the 

accounts of V & Co for the year ending 31.3.2009 

prepare Trading and Profit & Loss account and 

also Balance Sheet as on that date. 

Particulars Debit Rs.  Credit Rs. 

Capital –  35,000 

Building 18,750  – 

Machinery 9,250  – 

Debtors 7,000  – 

General expenses 800  – 

Rent 3,710  – 

Drawings 650  – 

Electricity charges 190  – 

Carriage inwards 850  – 

Cash at bank 3,000  – 

Returns outward –  110 

Salaries 1,110  – 

Discount allowed 200  – 

Stock (1 .4.2008) 16,500  – 

Bills payable –  5,000 
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Particulars Debit Rs.  Credit Rs. 

Sales –  63,500 

Purchases 46,850  – 

Wages 2,500  – 

Cash in hand 1,800  – 

Sundry Creditors –  10,000 

Return inward 450  – 

 1,13,610  1,13,610 

  V and Co HkPÎÀ GkUP¨£mh C¸¨¦PÎ¼¸¢x 
31–12–2009 •i¯ Â¯õ£õµ, »õ£ |èh PnUS 
©ØÖ® Az÷uv°À C¸¨¦ {ø» SÔ¨¦ u¯õ›UP. 

Â£µ® £ØÖ ¹.  ÁµÄ ¹. 
•uÀ –  35,000 

Pmih® 18,750  – 

C¯¢vµ® 9,250  – 

PhÚõÎPÒ 7,000  – 

ö£õx ö\»ÄPÒ 800  – 

ÁõhøP 3,710  – 

Gk¨¦ 650  – 

ªß\õµ ö\»ÄPÒ 190  – 

EÒyUS T¼ 850  – 

Á[Q°¸¨¦ 3,000  – 

öÁÎ v¸¨£® –  110 

\®£Í® 1,110  – 

uÒÐ£i AÎzux 200  – 

\µUQ¸¨¦ (1 .4.2008) 16,500  – 
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Â£µ® £ØÖ ¹.  ÁµÄ ¹. 
ö\¾zuØS›¯ ©õØÖ^mk –  5,000 

ÂØ£øÚ –  63,500 

öPõÒ•uÀ 46,850  – 

T¼ 2,500  – 

öµõUP C¸¨¦ 1,800  – 

PhÜ¢÷uõº –  10,000 

EÒ v¸¨£® 450  – 

 1,13,610  1,13,610 

9. From the following particulars relating to the 

business of Mr. X compute the value of goodwill 

the basis of 3 years purchase of super profits 

taking average of last four years. 

 Capital invested Rs. 30,000. Normal rate of return 

is 15%. Trading list shows 1983 profit Rs.15,000 

1984 profit Rs.18,000 1985 Loss Rs.2,000 1986 

profit Rs. 22,000. 

 v¸ X  ÁoPz÷uõk öuõhº¦øh¯ RÌUPõq® 

ÂÁµ[PÎ¼¸¢x \µõ\›¯õP Ph¢u |õßS  

BskPÎÀ öPõÒ•uÀ ‰ßÖ BskPÐUPõÚ 

ªøP »õ£zøu PnUQkP. ¹. 30,000 •u½k C¯À¦ 

»õ£ ÂQu® 15% 1983 »õ£® ¹. 15,000, 1984 »õ£® 

¹. 18,000; 1985 À |èh® ¹. 2,000, 1986 À »õ£®  

¹. 22,000. 
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10. From the following balances of the Asian General 

Insurance Co Ltd as on 31-12-1990 Prepare 

 (a) Fire Revenue account  

 (b) Marine revenue account 

 (c) Profit and loss account. 
 Rs.  Rs. 

Bonus in reduction of  Directors fees 5,000

premium fire 2,000Share transfer fees 800

Bad debts (marine) 12,000Fire fund (1.1.90) 2,50,000

Bad debts (fire) 5,000Claims paid (fire) 1,80,000

Auditors fees 1,200Additional reserve fire 50,000

Bad debts recovered 1,200Claims paid& 

Marine fund (1-1-1990) 8,20,000 outstanding (marine) 3,80,000

Claims outstanding  Interest and dividend 

(fire) 10,000 received 14,000

Depreciation 35,000Profit on sale of land 60,000

Commission paid (fire) 90,000Marine prem less reins 10,80,000

Commission paid  Management exp. 

(Marine) 1,08,000(marine) 4,00,000

Misc. receipts 5,300Commission on reins 

Fire premium less  accepted (fire) 10,000

reinsurance 6,00,000 

Management   

expenses (fire) 1,45,000 

Commission on 

reinsurance ceded 

 

(Fire) 30,000 

(Marine) 60,000 
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 31-.12.90 À B]¯ß Põ¨¥k {Ö© HkPÎ¼¸¢x  

 (A) wÁ¸Áõ´ PnUS 

 (B) PhÀ \õº Á¸Áõ´ PnUS ©ØÖ® 

 (C) »õ£ |èh PnUS u¯õ›UP. 
 ¹.  ¹. 

÷©¿v¯zvÀ PÈzu   
•øÚ©® (w) 2,000C¯US|º Pmhn® 5,000
ÁµõUhß (PhÀ \õº) 12,000£[S ©õØÖ Pmhn® 800
ÁµõU Phß  (w) 5,000w {v (1.1.90) 2,50,000

uoUøP¯õÍº Pmhn® 1,200PhÀ \õ› {v(w) 1,80,000

ÁµõUPhß ö£ØÓx 1,200TkuÀ Põ¨¦ (w) 50,000
÷PµÀ ö\¾uv¯x (w) 8,20,000÷PõµÀ ö\¾zv¯x 
÷PõµÀ ö\¾zu  (PhÀ \õº) 3,80,000

÷Ási¯x (w) 10,000 Ámi ©ØÖ® ö£ØÓ 
÷u´©õÚ® 35,000£[Põuõ¯® 14,000
PÈÄ ö\¾zv¯x (w) 90,000{»zøu ÂØÓuõÀ »õ£® 60,000
PÈÄ ö\¾zv¯x  PhÀ \õº Põ¨¥k •øÚ©® 10,80,000
(PhÀ \õº) 1,08,000÷©»õsø© ö\»ÄPÒ 

(PhÀ\õº) 
4,00,000

]À»øµ ÁµÄPÒ 5,300©Ö•øÚ©® «uõÚ  
w •øÚ©®  PÈÄ HØÓx (w) 10,000
(©Ö•øÚ©® PÈÄ) 6,00,000 
÷©»õsø© ö\»ÄPÒ (w) 1,45,000 
©Ö•øÚ©® «uõÚ  
PÈÄ ö£ØÓx (w) 30,000 
©Ö•øÚ©® «uõÚ PÈÄ 
ö£ØÓx 

60,000 

11. The following are the balance sheets of P ltd. and 

S ltd. as on 31st March 2009 
 P Ltd  S Ltd  P Ltd  S Ltd 

Liabilities Rs.  Rs. Assets Rs.  Rs. 

Equity share    Fixed assets 11,000  4,730 

capital Rs. 10 8,000  3,000 Current 

assets 

4,000  1,970 

10% preference 

capital Rs. 100 

–  1,000     
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 P Ltd  S Ltd  P Ltd  S Ltd 

Liabilities Rs.  Rs. Assets Rs.  Rs. 

General 

reserve 

4,610  980     

Statutory 

reserve 

390  125     

Profit and loss 

a/c 

563  355     

12% 

debentures 

–  250     

Current 

liabilities 

1,437  990     

 15,000  6,700  15,000  6,700 

 On 1st Apr 2009 P ltd takes over S ltd on the 

following terms 

 (a) P ltd will issue 3,50,000 equity shares of  

Rs. 10 each at par to the equity shareholders 

of S ltd. 

 (b) P ltd will issue 11,000 10% Preference shares 

of Rs.100 each at par to the Preference 

shareholders of S ltd. 

 (c) The debentures of S ltd. will be converted 

into an equal number of 12.5% debentures of 

the same denomination. You are informed 

that the statutory reserve of S ltd. are to be 

maintained for two more years. You are 

required to show the balance sheet of P ltd. 

immediately after the above mentioned 

scheme of amalgamation which is in the 

nature of merger. 
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 31–3–09 À P {Ö©® ©ØÖ® S {Ö© C¸¨¦ {ø» 
SÔ¨¦ ¤ßÁ¸©õÖ  

 P Ltd   S 

Ltd 

 P Ltd   S 

Ltd 
ö£õÖ¨¦PÒ (‘000) 

¹. 

 ¹. ö\õzxUPÒ (‘000) 
¹. 

 ¹. 

÷|ºø© £[S •uÀ     {ø» 
ö\õzxUPÒ 

11,000  4,730 

¹. 10 Ãu® 8,000  3,000 |h¨¦ 4,000  1,970 

10% •ßÝ›ø© £[S 
•uÀ ¹. 100 Âu® 

–  1,000     

ö£õxPõ¨¦ 4,610  980     
\mh§ºÁ Põ¨¦ 390  125     
»õ£ |èh PnUS 563  355     
12% Phß £zvµ[PÒ –  250     
|h¨¦ ö£õÖ¨¦PÒ 1,437  990     
 15,000  6,700  15,000  6,700 

 1–4–2009 À RÌUPõq® {£¢uøÚPÐhß P  {Ö©® 
S {Ö©zøu GkzxU öPõshx  

 (A) S {Ö© \õuõµn £[SuõµºPÐUS P {Ö©® 
3,50,000  \õuõµn £[SPÒ £[öPõßÖ ¹. 10 
Ãu® öÁÎ°h J¨¦U öPõshx 

 (B)  {Ö© •ßÝ›ø© £[SuõµºPÐUS P {Ö©® 
11,000 10% •ßÝ›ø© £[SPÒ ¹. 100 Ãu® 
öÁÎ°h J¨¦U öPõshx. 

 (C) S {Ö© Phß £zvµ[PÒ A÷u GsoUøP°À 
12.5% Phß£ zvµ[PÍõP ©õØÓ¨£k®. S {Ö© 
\mh§ºÁ Põ¨¦ ÷©¾® C¸ BskPÐUS 
£µõ©›UP¨£k® GÚ öu›ÂUP¨£kQÓx 
÷©Øö\õßÚ Âå¯[PÐhß J¸[Qøn¢u  
P  {Ö© C¸¨¦ {ø» SÔ¨ø£ EhÚi¯õP 
u¯õ›UP. 
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12. A co Ltd took from Mr. K  a lease of a mine for a 

period of 25 years from 01.01.96 on a royalty of  

Rs. 5 per tonne of material raised with a dead rent 

of Rs. 20,000 and power to recoup short workings 

during the five years of the lease. The annual 

outputs were as follows : 

Year  1996 1997 1998 1999 2000 

Tonnes  2000 3000 4000 4500 5000 

 Give journal entries where royalty is more than 

minimum rent in the books of A Co ltd. 

 v¸. K Gß£Á›h® A {Ö©® J¸ _µ[Pzøu 25 
BskPÐUS J¸hß ¹. 5 Ãu® E›ø©z öuõøPUS 
ö£ØÖ, SøÓ¢u £m\ ÁõhøP ¹. 20,000 GÚÄ® SøÓ 
EØ£zvø¯ •uÀ I¢uõskPÎÀ \›UPõmiÀ öPõÒÍ 
AvPõµ® öPõkUP¨£mhx Á¸hõ¢vµ EØ£zv   
¤ßÁ¸©õÖ. 

Á¸h® 1996 1997 1998 1999 2000 

hßPÒ 2000 3000 4000 4500 5000 

 A {Ö© HkPÎÀ E›øz öuõøP SøÓ¢u £m\ 
ÁõhøPø¯U Põmi¾® AvP©õP EÒÍ BskPÎÀ 
SÔ¨÷£k £vÄPøÍ u¸P. 

 ———————— 


