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B.Com. DEGREE EXAMINATION —

JUNE, 2012.
Third Year
ADVANCED ACCOUNTING
Time : 3 hours Maximum marks : 75

SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.

1.  Explain the rule laid down in Garner VS Murray.

aier (1) WGy eupsdlen Slianu eflars@s.

2. A purchasing company has agreed to issue one
share of Rs. 10 each Rs.8 called up for every three
shares in the vendor company. Find the amount of
purchase consideration if there are 50,000 shares
in the vendor company. The shares of the
purchasing company are quoted at Rs. 18 in the

market.



@M eummIGD Bimwd lh@h Himwssler eeibeimm
ApETn LBI@GS@h&@GD b UkiE aigh ukidler ol
. 10 oeply Csres m. 8 aisb  GeuefludL
@5g150sTaTLgl. alhEh Bnwsdd 50,000 uki@ser
GBS CETeTApSED DMILIWLIENET HETédl (M. GUThIE0D
Bmwgder Um@Gsar  ghasulu®  ep. 18  aigbd
psliu@lemae.

Prepare Liquidator’s Final Statement from the
following information Cash in hand Rs. 10,000
Assets realized 1,30,000 Liquidators remuneration
Rs.5,300 Liquidation expenses Rs. 2,000
Preferential Creditors Rs.60,000 and Unsecured
Creditors Rs.90,000.

Epsasramid eleurmisaiel(Bhg smoliumeamg @Qmd
sensang  swumiss.  Cprés @@y ep. 10,000
Qersgisseamer  alpmgl e 1,30,000 seneliLimert
sarflwd  ep. 5,300 saeliy Ggweyser p. 2,000
wpsaremw  sLabCsTT  ep. 60,000  Genemrudicdeom
sLatBGHTT em. 90,000.

A and B are partners sharing profits in the ratio
of 3:2 with capitals Rs. 12,000 and Rs.5,400
respectively. C is admitted as a new partner for
1/3 share of prifts with a capital of Rs.7500. Adjust
the capitals of them in the new profit sharing
ratio.
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Q@ Hneuarssle o wHmbd <, Q@ sl Lmalsear 3:2
MdlgsHer  mugms  GNsgE  Csmetdlermen.
Sjaliseargl (pged eh. 12,000 whmibd ap. 5,400 . @) ererm
ydw  slimefl ep. 7,500 @wsgeyer 1/3  emu
MSs5Casrh  Bneuarsdle Cerdlprr. Yy emu
M&lgsHer auiseng (psame FMEHTL (Hs.

A company forfeited 10 shares of Rs. 10 each
(Rs.6 called up) issued at a discount of 10% to A on
which he paid Rs.2 per share. Out of these
8 shares were re-issued to B as Rs.8 called up Rs.6
per share. Give journal entries for forfeiture and
re-issue of shares.

@ Hlmwb ‘<’ ays@ 10% ser@puiguie Ceuefudliii
10 uBi@smer (@ umdler wHUL . 10 mwsSs
Qgmens ep. 6) emubpll CQsusg. dd ‘of
Qequsdug UnIEG @amsE 2 aisb i HGw Ha 8
UBIGsEr ‘@, elh@ umbsrtamss ep 8 el
(Gewpss Csmens @. 6 eisd) wbm  Gesefui®
QewiulLg. LIS, @ISy LHMID
wmGeuaflui g hamer LHe|samer &(Hs.

SECTION B — (4 X 15 = 60 marks)
Answer any FOUR questions.

How are the following items treated in Bank Final
Accounts

(a) Bad debt
(b) Reserve for Bad debts

(¢) Provision for Taxation.
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amd  Qndsansgsaild Epssramid  efeupmiser
ereueUTm Srara&Esiu Bl erer.

(S1) euUrT&SEL 6o

(=)) B[WSSL 6T ST

(@) ol @51680.

7. The balance sheet of A, B and C sharing profits
and losses in the ratio 2:2:1 was the follows on
31.3.2003 the date of dissolution

Liabilities Rs. Assets Rs.
Creditors 1,20,000 Cash 1,000
Bank loan(on charge of stock) 50,000 Stock 60,000
Capital accounts Other assets 1,09,000
A 30,000 Goodwill 30,000
B 20,000 C’s capital a/c 20,000

2,20,000 2,20,000

Stock realized Rs.52,000 and other assets sold for
Rs.90,000. Expenses of realistaion Rs.3,000.
Assuming that all partners are insolvent, show
Realisation account and Capital a/c of partners.

20 foeasfld o < wppd @ pdu e
gl Lmaflger 2:2:1 eratm alldlssdled eorusang [GMs5gis
Qamerdlenmment. 31-3-03 & Bimeuard sepessLILL L
Cadlufler @ Ly Blene @mlILL lemeumLomm)

Qummliser 1. Qarsgisser €.
sLatbGemi 1,20,000 Gnrésid 1,000
cumidl sLa (7&HmLy s 50,000 &r&dmuL 60,000
Libp QL)

(PBD FaTE S Qa1 Qersgsaer 1,09,000
=1 30,000 mpHQuuwiT 30,000
< 20,000 C e s samrées, 20,000

2,20,000 2,20,000
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sy&gmuL ellhmgl ep. 52,000 @sr Qarsgisaer alHms).
. 90,000 seveliy Geoweyser . 3,000 jemarsg
gl LaflgEnd Heurerndl el et erar wsg Siey

SeTSHE, LOHNID Fal L TaflG6T (WpFHed SaTdEans Suimiés.

From the following balances extracted from the
accounts of V & Co for the year ending 31.3.2009
prepare Trading and Profit & Loss account and
also Balance Sheet as on that date.

Particulars
Capital
Building
Machinery
Debtors
General expenses
Rent
Drawings
Electricity charges
Carriage inwards
Cash at bank
Returns outward
Salaries
Discount allowed
Stock (1 .4.2008)
Bills payable

Debit Rs.
18,750
9,250
7,000
800
3,710
650
190
850
3,000
1,110
200
16,500

Credit Rs.
35,000



Particulars Debit Rs. Credit Rs.

Sales - 63,500
Purchases 46,850 —
Wages 2,500 -
Cash in hand 1,800 -
Sundry Creditors - 10,000
Return inward 450 -

1,13,610 1,13,610

V and Co g@safler erhasiiu’L @ m@miysatelmbg
31-12-2009 pw ewmumy, OTU Byl HTHE
wHmibd 5CsH Ul @)L Blane @iy swmflés.

ellupbd umdm erm. QUG (1.
(PGS — 35,000
SLigL LD 18,750 -
@uipS b 9,250 -
FLemafl&er 7,000 —
Qurg CFeyser 800 -
QUML_6NG 3,710 —
eT(hLi 650 -
Wesramy CFeveysar 190 -
2 GTGNS G, Faedl 850 -
cumIElud mLiy 3,000 —
Qeuartl SHmLiLd - 110
FLDLIGTLD 1,110 —
BaTEpLIg 2A6llSs5) 200 -
gradmLly (1.4.2008) 16,500 -
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QU LD e QU (1.

QeeussnE M wrHm 6 5,000
eNpuene - 63,500
QameTpgen 46,850 -
.60 2,500 —
Qyr&s @ mLL 1,800 —
SLATBGHTT - 10,000
2 &1 SHpLiub 450 —

1,13,610 1,13,610

From the following particulars relating to the
business of Mr. X compute the value of goodwill
the basis of 3 years purchase of super profits
taking average of last four years.

Capital invested Rs. 30,000. Normal rate of return
is 15%. Trading list shows 1983 profit Rs.15,000
1984 profit Rs.18,000 1985 Loss Rs.2,000 1986
profit Rs. 22,000.

Am X auamissCGasr@ Csriiyemiw  Spssmambd
eleurmisatdl(mBH g srrafluns GBS B
par(hsatled  QSTETAPSED  ePETm 6T (NG (@EHESTE
Bleng eorugms sarsd(Hs. ap. 30,000 psed(H @weby
ey elldlgn 15% 1983 eruid em. 15,000, 1984 eoruid
e 18,000; 1985 & meigL b em. 2,000, 1986 & eoruiid
ep. 22,000.
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10. From the following balances of the Asian General
Insurance Co Ltd as on 31-12-1990 Prepare

(a) Fire Revenue account
(b) Marine revenue account

(¢) Profit and loss account.

Rs. Rs.
Bonus in reduction of Directors fees 5,000
premium fire 2,000Share transfer fees 800
Bad debts (marine) 12,000Fire fund (1.1.90) 2,50,000
Bad debts (fire) 5,000Claims paid (fire) 1,80,000
Auditors fees 1,200Additional reserve fire 50,000
Bad debts recovered 1,200Claims paid&
Marine fund (1-1-1990) 8,20,000 outstanding (marine) 3,80,000
Claims outstanding Interest and dividend
(fire) 10,000 received 14,000
Depreciation 35,000Profit on sale of land 60,000
Commission paid (fire)  90,000Marine prem less reins 10,80,000
Commission paid Management exp.
(Marine) 1,08,000(marine) 4,00,000
Misc. receipts 5,300Commission on reins
Fire premium less accepted (fire) 10,000
reinsurance 6,00,000
Management
expenses (fire) 1,45,000

Commission on
reinsurance ceded

(Fire) 30,000
(Marine) 60,000
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31.12.90 & <y Awen srSH Hmio ghseafelmhgl
(@) Seumeurs seurdE,

(&) HLGO FMT GU(HEUT &HEWTd (G, LOHMILD

(@) OTU BeiyL HETdH@ SWITiss.

- €.
Cogrilugde sfiss
paaow (§) 2,000QWsEHT sL_LanTLd 5,000
QUL (L6 &ITIT) 12,000uri@ wrHm &L_L_emwrd 800
g sLer (§) 5,0008 H$ (1.1.90) 2,50,000
Sl HESWITETT UL awTid 1,2008L6 &mfl BH(S) 1,80,000
UITESL 6 QUDDE 1,2008.(se sy ($) 50,000
Gare QegusHug ($) 8,20,000Csmré Qsisslwg
Camyed Qequss (sLév &mir) 3,80,000
Geuanrigwig) (5) 10,000 eul' g wpmibd Quhm
Gaiomenid 35,000umisTgSTWLD 14,000
sifla) Degisdwg (5) 90,0008l056m5 6flhmgme @b 60,000
sfley QegusHwig sL& emi TG wevarod  10,80,000
(sL6 &) 1,08,000Cwemamento Qeawaser 4,00,000

(BL_oamT)

faeny cuye|sar 5,300wmipeneoLd LSg,rr@T
& enaold sfle) g (§) 10,000
(LpIpeaTowD Sflay) 6,00,000

Guanaremn Qsweayser (§)  1,45,000

LYILPEEILOLD LBgmes

sifla) Quppg (8) 30,000
woipea Bgrer sy 60,000
Aupoz

11. The following are the balance sheets of P 1td. and
S 1td. as on 31st March 2009

P Ltd S Ltd PLtd S Ltd
Liabilities Rs. Rs. Assets Rs. Rs.
Equity share Fixed assets 11,000 4,730
capital Rs. 10 8,000 3,000 Current 4,000 1,970
assets
10% preference — 1,000

capital Rs. 100
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PLtd S Ltd P Ltd S Ltd

Liabilities Rs. Rs. Assets Rs. Rs.
General 4,610 980
reserve
Statutory 390 125
reserve
Profit and loss 563 355
alc
12% — 250
debentures
Current 1,437 990
liabilities

15,000 6,700 15,000 6,700

On 1st Apr 2009 P ltd takes over S 1td on the
following terms

(a)

(b)

(c)

P 1td will issue 3,50,000 equity shares of
Rs. 10 each at par to the equity shareholders
of S 1td.

P 1td will issue 11,000 10% Preference shares
of Rs.100 each at par to the Preference
shareholders of S 1td.

The debentures of S 1ltd. will be converted
into an equal number of 12.5% debentures of
the same denomination. You are informed
that the statutory reserve of S 1td. are to be
maintained for two more years. You are
required to show the balance sheet of P Itd.
immediately after the above mentioned
scheme of amalgamation which is in the
nature of merger.
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31-3-09 @ P flmyod womid S Blmw @ @iy Hlave
@I e (mLomm)

PLtd S PLtd S
Ltd Ltd
Qurmliser (‘OOO) 1. Qarsgisser (‘OOO) €.
. .
Crpirento LkIE PEE Blenao 11,000 4,730
Qg g saer
. 10 St 8,000 3,000 pLui 4,000 1,970
10% penepMento LkiE — 1,000
s 5. 100 eflgid
Qumgistiy 4,610 980
gL LT STy 390 125
WL BEYL SEMEHE, 563 355
12% sLetr LSS yaser - 250
pLUy Qurmiliser 1,437 990
15,000 6,700 15,000 6,700
1-4-2009 & Spsaranb Hlubsmeans@sLer P Slmiob
S Blminsens eT(H&315 ClameTL_g)
(=) S Hmiwo sTgrgenr UBIGSTITSERSE P Bimiwb

(<)

3,50,000 srgrpent Lki@Gser LmGsTerm ep. 10
aigb QeuafudlL eliLie QaraTLg)

Blmin wperaflens LBRIGSTITEERSE P Hlmiwid
11,000 10% pereyflens Liki@sar ep. 100 aigbd
QeuefludlL epli& GlgmeRTL_g).

S Hlmio a6 LsSrhiser G eramentsansulley
12.5% sLemu gdlymsearms wrHpULGHD. S Hlimiw
slyfieu smiy Coib @@ AaTHSEHES
uprof&ésiu@m T Qs flelssliLBhdHng
CopLsremear olagLBISHEHL6T  eHhISmamTHS
P flmgw @muy floe @dlleamu 2 L emguwns

SWITH&E.
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12.

A co Ltd took from Mr. K a lease of a mine for a
period of 25 years from 01.01.96 on a royalty of
Rs. 5 per tonne of material raised with a dead rent
of Rs. 20,000 and power to recoup short workings
during the five years of the lease. The annual
outputs were as follows :

Year 1996 1997 1998 1999 2000
Tonnes 2000 3000 4000 4500 5000

Give journal entries where royalty is more than
minimum rent in the books of A Co 1td.

. K eramueaiflLid A Blmwbd o@m srmssas 25
AT (HEEBES QB . 5 aigb 2 Mews CsTamnssd
Qupm, @Gepbs UL g aurandg ¢n. 20,000 erama|d @enm
2 pusHenw (psed BhsTaThsaflad slasmiqe Gamearer
9Flemyd  CderhssiulLg  euBLIBET 2 Huss
Gemeu(mLOTm).

L 1996 1997 1998 1999 2000

Lemger 2000 3000 4000 4500 5000
A flgw ghsaler o flng Csrens Gopps LS
UTLE®WS ST gD AHFHOTE 2 6TeT 46T (Ha6red
GOLCL®H Lo samear H(Hs.
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