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On 1.1.2008 Ray & Co. purchased a motor car

form X. Co. on hire purchase system. At the time

of agreement a sum of Rs. 24,000 was paid out of

the cash down price of the car and the balance was
payable in 3 equal annual instalments together
with interest @ 5% p.a.- The amount of last
instalment including interest was Rs. 383,600.
Depreciation was to be provided at 10% p.a. on the
reducing balances. Prepare X Co. account only.
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Capital A
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A and B are partners in a firm sharing prdf’its and

‘losses in the ratio of 3 : 2. Their balance sheet as

on 31.3.2009 is as under :
Liabilities Rs. Assets Rs.

90,000 Fixed assets  1,60,000
B 60,00/0 Current assets 75,000

Current disabilities 85,000

2,35,000 235,000

On 1.4;2009 C is admitted to the partnership.
C purchases 33.33% of A’s interest for Rs. 35,000.

Prepare partners capital accounts and good will
alc ! :
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