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M.Com. DEGREE EXAMINATION – 

JUNE, 2009.

First Year

(AY 2003–2004 to CY 2004 batches only)

MANAGEMENT ACCOUNTING AND DECISION 

MAKING

Time : 3 hours Maximum  marks : 75

PART A — (3 × 5 = 15 marks)

Answer any THREE questions.

1. Define  management  accounting.  Discuss  the  scope 

and functions of Management Accounting.

÷©»õsø© PnUS £vÂ¯À Áøµ¯øÓ u¸P. Auß £oPÒ 
©ØÖ® GÀø»PøÍ £ØÔ ÂÁ›.

2. How  is  the  weighted  average  cost  of  capital 

calculated?

•UQ¯zxÁ® EÒÍ \µõ\› ‰»uÚ AhUPÂø»ø¯ GÆÁõÖ 
PshÔÁx?
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3. What is Budgetary Control? What are the objectives 

of Budgetary Control?

ÁµÄ ö\»Ä vmh•øÓ Pmk¨£õk GßÓõÀ GßÚ? Auß 
÷|õUP[PøÍ TÖP.

4. Explain the nature and concept of capital Budgeting.

‰»uÚ  ÁµÄ  ö\»Ä  vmh•øÓ°ß  ußø©  ©ØÖ® 
öPõÒøPPøÍ ÂÁ›.

5. Define ‘risk’. How can risk be measured?

"Chº£õk' ÁøµÂ»UPn® u¸P. GÆÁõÖ Chº£õmiøÚ 
PnUQkÁx?

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

6. X Ltd., issues 1,00,000 8% debentures of Rs. 10 each 

at a premium of 10%. The costs of floatation are at 2%. 

The  rate  of  tax  applicable  to  the  company  is  60%. 

Compute the cost of debt capital.

X {ÖÁÚ® 1,00,000 8% Phß £zvµ[PÒ ¹. 10 Ãu® 
10%  •øÚ©zvÀ  öÁÎ°kQÓx.  öÁÎ°k®  ö\»Ä  2%. 
{Ö©zvß  Á›  ÂQu®  60%.  Phß  ‰»uÚzvß 
AhUPzvøÚ PõsP.

7. From the following  information, prepare a Balance 

sheet. Working capital Rs. 75,000. Reserves and surplus 
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Rs. 1,00,000. Bank overdraft Rs. 60,000. Current Ratio 

1.75.  Liquid  Ratio  1.15.  Fixed  Assets  to  Proprietor’s 

fund 0.75. Long term liabilities NIL.

¤ßÁ¸® ÂÁµ[PÎ¼¸¢x J¸ C¸¨¦ {ø» SÔ¨¤øÚ u¯õº ö\
´P. |øh•øÓ ‰»uÚ® ¹. 75,000. Põ¨¦®, E£›²® ¹. 
1,00,000  Á[Q  AvP¨£ØÖ  ¹.  60,000.  |øh•øÓ 
ÂQu® 1.75. }º© ÂQu® 1.15 E›ø©¯õÍ¸øh¯ {vUS 
{ø»¯õÚ ö\õzxUPÒ 0.75 }shPõ» ö£õÖ¨¦PÒ CÀø».

8. A firm has  a contract to supply 10,000 units of its 

product  during  2005.  The  following  were  budgeted 

expenses and revenue.

Material Rs. 15 per unit

Wages Rs. 10 per unit

Works expenses (fixed) Rs. 40,000

Works expenses (variable) Rs. 4 per unit

General expenses (all fixed) Rs. 60,000

Profit is 20% on sale price. Prepare the budget for 2005 

showing the costs and profits.

2005  ® Bsk  J¸  {ÖÁÚ©õÚx uõß EØ£zv  ö\´²® 
ö£õ¸øÍ  10,000  A»SPÒ  J¨£¢u  Ai¨£øh°À  AÎUP 
÷Ási²ÒÍx. ÁµÄ ö\»Ä vmh¨£i¯õÚ ö\»ÄPÐ®, ÁµÄ® 
¤ßÁ¸©õÖ EÒÍx.

‰»¨ö£õ¸Ò ¹. 15 J¸ A»SUS

T¼ ¹. 10 J¸ A»SUS
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öuõÈØ\õø»a ö\»ÄPÒ ({ø»¯õÚx) ¹. 40,000

öuõÈØ\õø»a  ö\»ÄPÒ  (©õÖ£hU  Ti¯x)  ¹.  4  J¸ 

A»SUS

ö£õxaö\»ÄPÒ ({ø»¯õÚx) ¹. 60,000

C»õ£® ÂØ£øÚ  Âø»°À  20%.  2005–® BsiØPõÚ 

ö\»ÄPøÍ²®  C»õ£zvøÚ²®  Põmk®  ÁµÄ  ö\»Ä 

vmh® u¯õº ö\´P.

9. Initial investment Rs. 60,000

Life of the asset 4 years

Estimated net annual cash flows:

1st year Rs. 15,000

2nd year Rs. 20,000

3rd year Rs. 30,000

4th year Rs. 20,000

Calculate Internal Rate of return.

•u»õP  ö\´¯¨£mh  •u½k  ¹.  60,000  ö\õzvß  B²m 
Põ»® 4 Á¸h[PÒ PnUQh¨£mkÒÍ {Pµ Bsk öµõUP 
ÁµÄ.

1–Áx Á¸h® ¹. 15,000

2–® Á¸h® ¹. 20,000
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3–® Á¸h® ¹. 30,000

4–® Á¸h® ¹. 20,000

•u½miß «uõÚ \µõ\› Á¸©õÚ ÂQuzøu Psk¤i.

10. Statement  of  Financial  Position  of  Ram  Seth  are 

given below :

1.1.2004

Rs.

31.12.200

4

Rs.

1.1.2004

Rs.

31.12.2004

Rs.

Accounts Cash 40,000 30,000

  payable 29,000 25,000 Debtors 20,000 17,000

Capital 7,39,000 6,15,000 Stock 8,000 13,000

Buildings 1,00,000 80,000

Fixed Assets 6,00,000 5,00,000

7,68,000 6,40,000 7,68,000 6,40,000

Additional Information :

(a) There were no drawings.

(b) There were no purchase nor sale of either building 

or fixed assets.

Prepare cash flow statement.

v¸. µõ®÷\zvß  {v{ø» SÔ¨÷£k öPõkUP¨£mkÒÍx.
1.1.2004

¹.
31.12.2004

¹.
1.1.2004

¹.
31.12.2004

¹.

öPõkUP¨£h öµõUP® 40,000 30,000

  ÷Ási¯øÁ 29,000 25,000 PhÚõÎPÒ 20,000 17,000

‰»uÚ® 7,39,000 6,15,000 \µUQ¸¨¦ 8,000 13,000
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Pmih® 1,00,000 80,000

{ø»¯õÚ 
ö\õzxUPÒ

6,00,000 5,00,000

7,68,000 6,40,000 7,68,000 6,40,000

TkuÀ uPÁÀPÒ : 

(A) C¢u Á¸hzvÀ Gk¨¦ GxÄ® CÀø».

(B) C¢u  Á¸hzvÀ  Pmih®  ©ØÖ®  {ø»¯õÚ 
ö\õzxUPÒ Áõ[P÷Áõ AÀ»x ÂØPÂÀø».

öµõUP Kmh AÔUøPø¯ u¯õº ö\´P.

11. Your company’s share is quoted in the market at Rs. 

20 currently. The company pays a dividend of Re. 1 per 

share and the investor’s market expects a growth rate of 

5% per year.

(a) Compute the company’s equity cost of capital.

(b) If the anticipated growth rate is 6% p.a. Calculate 

the indicated market price per share.

E[PÒ  {ÖÁÚzvß  £[PõÚx  uØ\©¯®  \¢øu°À  
¹. 20 ÂØP¨£kQÓx. {ÖÁÚ® ¹. 1 Ãu® J¸ £[QØS £
[Põ¯uõ¯®  AÎUQÓx.  •u½mhõÍºPÒ  \¢øu  Âø»°À 
5%  ÁÍºa]  JÆöÁõ¸  Á¸h•®  C¸US®  GÚ 
Gvº£õºUQßÓÚº.

(A) {ÖÁÚzvß \õuõµn £[Qß ‰»uÚ AhUP Âø»ø¯ 
PshÔP.

PG–2206

H
ow
T
oE
xa
m.
co
m

Previous year old exam question papers and there answers available for free

http://www.howtoexam.com

http://www.howtoexam.com


Wk 5

(B) Bsk ÁÍºa] ÂQu® 6% C¸¨¤ß, £[S \¢øu°À J¸ £
[Qß Âø»ø¯ PshÔP.

12. Define  ‘‘Decision  tree  analysis’’.  Explain  the  steps 

you take for constructing a decision tree.

""•iÁõÚ P¸zx ©µ® Bµõ´a]'' GßÓõÀ GßÚ? AuøÚ 
Aø©US® •øÓø¯ £i¨£i¯õP ÂÁ›.

–––––––––––––––

PG–2207

H
ow
T
oE
xa
m.
co
m

Previous year old exam question papers and there answers available for free

http://www.howtoexam.com

http://www.howtoexam.com

