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PG-222 MCO-6

M.Com. DEGREE EXAMINATION —
JUNE 2009.

Second Year
(AY 2003—-04 and CY 2004 batches only)
ADVANCED COST ACCOUNTING
Time : 3 hours Maximum marks : 75

SECTION A — (3 x 5 = 15 marks)
Answer any THREE questions.
All questions carry equal marks.

1. Define opportunity cost and explain with an
example.

sHSTUL S QESMID  SH(HS. WLHMID DS @
2 STTETSHEIL 60T 61l6Ts(55.
2. What is cost control? What are its essentials?

DLGsMme  SLOUUTEH @M  ereman?  jeumblem
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3. Sales and Profits for 2 years are :
Year Sales Profit

2004 Rs. 1,50,000 20,000
2005 Rs. 1,70,000 25,000

Calculate P/V ratio, BEP, Fixed Cost and Margin of
Safety for 2005.

@\ret(H eu(HLEIS GRS TET 64l HLiene GLaIb LD
<}, 60T(H) efpLiener QTLILD
2004 eh. 1,50,000 20,000
2005 ¢h. 1,70,000 25,000
umigaflliy  eigbd, eru BLLwwHD Heeyeraf, 5
oowrar Ogwa| wHmbd 2005 y@TgHETET  LITESTLIL
LGSenw seut(H19iq &&HeLb.

4. Calculate Reorder level and Maximum level.
Maximum consumption 420 units/day.
Minimum consumption 240 units/day.
Reorder period 10 to 15 days.
ROQ 3600 units.
DN <P aTe| WOMD  2FF  FrES(HLLIETEY
F15E ().
9$lg 2emey LwerUT(H 420 @ BrllemTemmisd
G&nhs Slere] Lwearur(® 240 Sje@aseT Brlemremmidsd
om penar e 10 — 15 priser

M g ement et = 3600 e @ser.
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5. Prepare a cost sheet :

Purchase of Rs.
Direct Material 1,20,000
Direct Wages 1,00,000
Works overhead 48,000
Carriage in 1,440

Op. Stock :
Material 20,000
Finished goods (1000 units) 16,000

Cl. Stock :
Material 22,240

Finished goods (2000 units) —

Work-in-progress :

Opening 4,800
Closing 16,000
Sale of finished goods 3,00,000

Selling expenses Re. 1 per wunit production
16000 units.

SLGselanell UL g wd sWTilésea|ib. €.
UGLTmET QamaTipged 1,20,000
CrBirig& &nedl 1,00,000
2 pugH GConbFwe ser 48,000
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QaraTpsa sTer agrsg 1,440

<}, TOL Fr&SlmLLY 20,000

<, 7dU WpHmit Qubp Cummer

(1000 <o) 16,000

@midl srad miy 22,240

Qo pdmis upm Curmer

(2000 <o) —

Ligpenpullayerer Couana (<, FibLtD) 4,800

Ligpenpullayerer Ceouena (Qmis) 16,000
WponLCuHD QurmeT allpHLiener 3,00,000

2 pugdl 16000 jo@ser. alpumear dswe; 1 GG
1 emuimu.

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.
All questions carry equal marks.

6. Explain with examples waste, scrap, spoilage and
defectives. How would you treat them in cost accounts?

sPlejl  Qummer, sWPuyl  Qumrmer, Casseppm  Gummer
@enur(h 2 emer CUMmeT QleuNenm S&Hs 2 & ITemTrhIg ErhL 6T
ler&@. Deupery ISLEFHETWD  savrsSlwadley  ereucuTm
anagwimer Geuar(Hb?
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7. Distinguish between Budgetary Control and
Standard Costing.

aurey Cewe] S L s s OUUTH PDESGD SF L sseilane
SETEE WD (Lpepn&H@HLD 2 atar Ceumiumrhgener cleuifl.

8. Calculate labour variances :

Job to be completed in 30 weeks.
Std. Actual

No. of Rate/ No.of Rate/
workers Week Workers Week

Skilled 75 60 70 70
Semi-skilled 45 40 30 50
Unskilled 60 30 80 20

Work was actually completed in 32 weeks.
uentlwmerisetier LTmUT(HSMeT Sauréd(hs.
30 aurpsH D@6 (pigss Couamrigw Ceuame.
ST o _GHTENLD GUTTTHRISET6

Uil Wimerr T euimyy g 60l Liawt Wi memm eu Ty gn.ed)

LWlnHé Qupper 75 60 70 70
LGS LHd Quppeur 45 40 30 50
LuHA Qupreeu 60 30 80 20

uenfl 32 curgriiseafle (pgsslul L g

9. From a joint process two products were produced A 1
lakh kg having a selling price of Rs. 1/kg, and
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2 lakh kg of B having a SP of Rs. 1.50/kg. Join cost was
Rs. 2,00,000.

If A is converted into C it can be sold at Rs. 3/kg. The
cost of conversion will be Rs. 1,75,000. Advice.

@ Fal(h 2husd permuiedlmbgl @ e ClummLser
o pusHwurdlemmer. A 1,00,000 HCeor elpuemer eflena
ep. 1/&Geor B 2,00,000 SCaoor allpuener eflenav em. 1.50/
HCam Gorss gl (H Gewa] ap. 2,00,000.

A Qumrmeer C <5 wrhdlermed 1 HCer ep. 3 eigid
dipseorbd. Am C <& wrHmd e ep. 1,75,000.
24, COTEMET GULPMEIES.

10. Write notes on :
(a) Bincard.

(b) Stores ledger.
(c0 ABC analysis.
d EOQ.

fm GO euenrs :

(=) QameTser el

() #7866 CuGTH

(@) ABC ulurdey

(r)  Slggen QaTeTipge 26are,.

11. Calculate fixed (off) variances :
Budgeted F (off) Rs. 6,000.
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Budgeted output 10000 units.
Budgeted hours 5000.

Actual F (off) Rs. 5,000.
Actual output 8000 units.
Actual hours 5000.

Bleneowiren GomGsae LOTmIS0SMaT SHamTdhd (hs.

Bleneowirer L1511 CopGlgae] em. 6,000

Sl L 2 pusH Se@ser 10000

Sl L wewtl Gprmisear 5000

2 arenowiren Hlevevwirer GConGaae] em. 5,000

2 a@renLowren 2 HLGEH Ae@Gsear 8000

2 arenwowimen anfl Crymiger 5000.

12. Find profitable product mix :

Max. units produced
and sold

SP/Unit
Requirement/unit
D. Mat

Cost of mat/kg

D. Labour

R/Hr

V. (off)

A

1500
Rs. 60

5 kg
Rs. 4
4 Hr.
Rs. 2
Rs. 9

2000 1000
Rs. 55 Rs. 50

3 kg 4 kg
Rs. 4 Rs. 4
3 Hr. 2 Hr.
Rs. 2 Rs. 2

Rs. 14 Rs. 6
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A B C

F (off) Rs. 5 Rs. 5 Rs. 5

Material available 12000 kg. D. Labour Hr. 10000. Both
mat. and Labour being the key factor.

9181& @QTULD Fr&smilq il 2 HLSSH Saneuam SanTés (hs.
A B C

SFls Lg 2 DG

LHMID allHLIeneT

DAV GEET 1500 2000 1000
1 sjevdler allhuener allenaw . 60 em. 55 em. 50
Cririg eoiGum(merT 5 G 3 G4 &Geom
1 SiCavm e iGlLm(meT ellened .4 em. 4 em. 4
Cmirig 2 anLpliL] 4 pewfl 3 wewfl 2 wewf
1 wewfl &ned . 2 em. 2 em. 2
rmib CFwe, e
1 Se@ser . 9 em. 14 erp. 6
rorg dFwea|ser
1 v@ser .5 .5 em b

Cory  euGurmer  odrergy  12000.  SCeom
Corg 2wl wanflger 10000. 2 enpliy,  eUGLTmET
@rarenLd (PSS STrentHerTs GlETeTereayLb.
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