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PG-228 MCO-12

M.Com. DEGREE EXAMINATION —
JUNE 2009.

(AY 2004—05 batch onwards)
Commerce
First Year
MANAGEMENT ACCOUNTING

Time : 3 hours Maximum marks : 75
SECTION A — (3 x 5 =15 marks)
Answer any THREE questions.
1. What is Fund Flow Statement? What are its uses?
BlE) el L MlGena cTTmmed 6TeoTenm ? HET LILIGTEHET LITEneU ?

2. Explain the importance of marginal costing in
management Decision Making.

Cuareamewuid  Blfeurs wrba@luuded  Qmslblame
SILEHeNmes sausdlelen (P&sSHWSgelsms eNlerd@s.

3. What is Standard Costing? Explain its’ objectives.
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ST ILGsellane eTaTmTe) eTene? G CHTESBIGEMET

clleTéGs.
4. What are the merits and Limitations of Budgetary
Control?
augey — Ggweyd FHL sLHUUMIGET BETEOSET LOHMILD

EOSET WTEneu?

5. What are the factors which influence Capital

Expenditure Decisions?

WSO (& Qeeweyser igbauHLliLed sréss5ms FHLBHSSID

SHTTETSET WTene?

SECTION B — (4 x 15 = 60 marks)
Answer any FOUR questions.

6. From the following information, make out a
statement of proprietor’s fund with as many details as

possible.
(a) Current ratio— 2.5
(b) Liquid ratio— 1.5

(¢)  Proprietary ratio — 0.75
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H Fixed Assets H

Proprietor's Funds

(d) Working Capital — Rs. 60,000
(e) Reserves and surplus — Rs. 40,000
(f) Bank overdraft — Rs. 10,000
(g) There is no long term loan or fictitious assets.

Epsaramid  eleurmisailedmbg 2 fepwwrert  HlF)
Sblsmsaml  ereualeTe] eNleuFmisE@rLer  sF  (plguiGLom,
9|6U6U6T6| 6leU IS @EHL6T ST Cl&uis.

(=) prliy eldlsn — 2.5

(<) Bieww alflgd — 1.5

(@) oflenw ez —0.75

(Blenevs Qarggisser/2_fapwwmart Bls)

() BevL_penm (pged — em. 60,000
o) ariyw 2 uflyb— ap. 40,000
oar) cumidl GadeuenrliLmm — em. 10,000
(e1) B asre SLGCATT, SETANGE LIQOQTSTS

Qersg155CerT @dena.
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7. Priya and Co. presents the following Financial

Statements for 2006 and 2007. Prepare a Funds flow

statement.
Balance Sheet
Liabilities 2006 2007 Assets 2006 2007
Rs. Rs. Rs. Rs.
Bills payable  4,52,000 6,28,000 Cash 1,06,000 62,000
Creditors 8,26,000 12,54,00 Investment 1,74,000 —
0
Loan from Debtors 6,92,000 10,56,00
0
Bank 2,00,000 4,70,000 Stock 8,64,000 13,66,00
0
Reserves and Net fixed
Surplus 13,84,000 17,28,00 assets 22,26,000 27,96,00
0 0
Share capital 12,00,000 12,00,00
0
40,62,000 52,80,00 40,62,000 52,80,00
0 0

Depreciation of Rs. 3,78,000 was written off for the year
2007 on fixed assets.

Qflwr womib Car—ellenr 2006 whmid 2007 &smer HISH
o IMsms ECp sriul Hererg. Bl el L dsmaamw
s Clguis.

Q@ Bleaws @iy
Qumrmliyser 2006 2007  Qamsgissar 2006 2007
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Qurmliyser 2006 2007  Qsrggissar 2006 2007
F158I5HE M Qurésid 1,06,000 62,000
wromE &G 4,52,000 6,28,0000566 1,74,000  —

sLaBCSHTT 8,26,000 12,54,000samreflser  6,92,000 10,56,000
cuBIflé s 2,00,000 4,70,000s758m0y  8,64,000 13,66,000
STUL&ET oHMID Blar Hlepavg

@ ser 13,84,000 17,28,000 Qsrggisaser 22,26,000 27,96,000
L& (S 12,00,000 12,00,000

40,62,000 52,80,000 40,62,000 52,80,000

2007 yarigh@ Hlevavd Cersgidser g . 3,78,000

Cswiomend CUTEGSPSILILL ).

8. Sales Rs. 1,00,000 ; Profit Rs. 10,000 ; Variable Cost
70%.

Find out :

(a) P/V Ratio

(b) Fixed Cost and

(¢) Sales to earn a profit of Rs. 40,000.

efipuenar ep. 1,00,000 ; @erud en. 10,000 ; wmrmb
Cseveysar 70% sarsd(hs.
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(=) @eoru Limer all&lsLb

(<)) Hleneowrer Clawe|sar

(@) em. 40,000 @eoruib sburliugnharer 65 HLIEHET.
9. From the following particulars, calculate :
(a) Material price variance and

(b) Material usage variance and

(c) Material cost variance.

Material purchased — 3000 kgs at Rs. 6 per kg
Standard quality of Material — 25 kgs at Rs. 4 per kg.
fixed for one unit of finished

product

Opening stock of Material — Nil

Closing stock of Material — 500 kgs

Actual output during the period  — 80 units

Epsaranib efleurmiseiladhbg sarss(Hs :

(=) Corigls QurmLser eflened wrmLIm(h

(=) Corigls Qurplser 2 LGwms wrmur® LHHID
(@) Corgls QurmLlsdr Lssalena wrmum(

Crrig L@uTHLs6T QsmeTpsen — 3000 Cerr Symid,

HCaor Symid ganlen eflenev ¢m. 6
Q@ ADG (Pigey Qubm — 25 G Ayrid, HCeor Himid
QuimpEnsE HlifarTwibd Cs eendler eflee e, 4

Wil L STDTET Ojere
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Grrq U Qurpaflen <rbu @@Ly — Qe

Gpirig 1 Qurmefler Q@mig Q1L — 500 AGer fymid
Biranruiss sresdlern o arenwwrer  — 80 IV GSaET
2 HusS

10. Durga Ltd. plans to sell for the next year

50,000 units of a particular product. Two kinds of raw
materials ‘A’ and ‘B’ are required for manufacturing the
product. Each unit of the product requires 20 units of
‘A’ and 3 units of ‘B’. The estimated opening balances at

the commencement of the next year are :
Finished product — 8000 units
Raw materials — ‘A’ 12,000 units, ‘B’ — 15,000 units

The desired closing balances at the end of the next year

are :
Finished product — 6000 units
Raw materials — ‘A’ 13,000 units ‘B’ 16,000 units.

Draw up a raw materials purchase budget for the next

year.
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gItsr OGO cummd <y ariged 50,000 Siew@s6r b
GOUACL Qurmener elpuener Galw SO (Hererg,.
SLQuTmener 2 HLGH Gaiiw ‘e Hmibd ‘@’ Sl @ e
ouGurmer  CoameuliuGdngl. liburmefler  eeubleim(m
SdD@ED 20 SE@GsaT ‘S LEHID 3 AVGHET ‘<)
CaamauliLih & mg). GU(MRLD <, 60T Iy 60T QgTL_ss556
rHTumTE@GED QsTL_ds @)WmL YemeuHLomm) :

wppeno Qumpm Qummer — 8,000 @@ s6r
U QumrmLlger — ‘<’ 12,000 <je@ser
- ‘<’ 15,000 oe@sdr
QUMD yamgar  @mFlufler  erHiurrE@n  @mid
@\mLyser e momm) :
wppano Qumnm Qumer — 6,000 @ s6r
U Qumrmlger — ‘<’ 13,000 e@ser
- ‘<’ 16,000 oe@s6r
QUMD amgnsrar  lGuTmer GQarerpsd S

9DEms SWTT ClFs.
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11. Each of the following projects requires a cash outlay
of Rs. 10,000. You are require to suggest which project
should be accepted if the standard pay—back period is 5

years.

Year : Cash inflows

Project X Project Y Project Z

Rs. Rs. Rs.
1 2500 4000 1000
2 2500 3000 2000
3 2500 2000 3000
4 2500 1000 4000
5 2500 — —

Epsaramid POl (HS  SHlLmsdr  geuCleumemmid
. 10,000 wpaeS(h GCsemeutiL®dng. HL wseo Hmlub
Qumb &srob 5 yarhser erafld, ebs L sms Csir
BAsGLILg cTenn iPle|nssis.
@O 1 QITEHS 2 6TeuTeySHET
Sl X iy FlibZ
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1 2500 4000 1000
2 2500 3000 2000
3 2500 2000 3000
4 2500 1000 4000
5 2500 - —
12. (a) Calculate break—even point from the

following :
Sales 1000 units at Rs. 10 each Rs. 10,000
Variable cost — Rs. 6 per unit
Fixed cost — Rs. 8,000

(b) If the selling price is reduced to Rs. 9, What is the
new break — even point?

(=) Spsaramib eleurmsafladlmbg @eoru BLL O 6
el LeTaflen sarsdlLad

elpuener 1000 Si@sdr eeueuremmid en. 10 6isb em.
10,000

LrHUGD CFEISET — N6 (G, QRETMISS; eh. 0.
Blenavg Glarsgigaer — ep. 8,000

(=) elpuener ellened @p. 9 s GOOHSTD, LFw @eomL
BLL BleneoliLererfl wimgy?
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