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M.Com. DEGREE EXAMINATION – 

JUNE 2009.

(AY 2004–05 batch onwards)

Second Year

Commerce

FINANCIAL MANAGEMENT

Time : 3 hours Maximum  marks : 75

PART A — (3 × 5 = 15 marks)

Answer any THREE questions.

All questions carry equal marks.

Answer to each questions should not exceed 1 page.

1. What are the objectives of Financial Management?

|v ÷©»õsø©°ß ÷{õUP[PÒ ¯õøÁ?

2. What is Capital Expenditure Budget? What are its 

objectives?

¬u¼Ú  ö\»Ä  vmh®  GßÓõÀ  GßÚ?  Auß  ÷{õUP[PÒ 
¯õøÁ?
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3. Define Leverage. Explain it’s types.

ö{®¦÷PõÀ Áøµ¯Ö. Auß ÁøPPøÍ ÂÍUSP.

4. State the importance of proper planning and control 

of Working Capital.

{øh¬øÓ  ¬u¼ß  uS¢u  vmh®  ©ØÖ®  Pmk¨£õmiß 
¬UQ¯zxÁzøu TÖP.

5. What  factors  determine  the  dividend  policy  of  a 

Company?

|Ö©zvß £[Põuõ¯U öPõÒøPø¯ wº©õÛUS® PõµoPÒ 
¯õøÁ?

PART B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

Answer to each questions should not exceed 4 pages.

6. Discuss  the  scope  and  Environment  of  Financial 

Management.

|v  ÷©»õsø©°ß  £µ¨¦  ©ØÖ®  _ØÖa  `ÇÀ  £ØÔ 
ÂÁõvUP.

7. What is Net present value method? State its merits 

and demerits in evaluating capital expenditure.

|Pµ  {h¨¦  ©v¨¦  ¬øÓ  GßÓõÀ  GßÚ?  ¬u¼Úa 
ö\»ÄPøÍ  ©v¨¤ku¼ß  {ßø©PÒ  ©ØÖ® 
SøÓ£õkPøÍU TÖP.
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8. What  is  meant  by  Cost  of  Capital?  Explain  it’s 

components. 

»uÚ  AhUPÂø»  GßÓõÀ  GßÚ?  Auß  EmTÖPøÍ 

ÂÍUSP.

9. Discuss  the  determinants  of  Working  Capital 

requirement of a Company.

J¸  |ÖÁÚzvß  {h¨¦  »uÚ  ÷uøÁPøÍz  wº©õÛUS® 

PõµoPøÍ ÂÁõvUP.

10. Explain the concept of leasing. State its advantages 

and Limitations.

SzuøP°ß  ö£õ¸øÍ  ÂÍUSP.  Auß  {ßø©PÒ  ©ØÖ® 

SøÓ£õkPøÍU TÖP.

11. A Company has to  select  one of  the following two 

projects :

Project A Project B

Cost Rs. 11,000 Rs. 

10,000

Cash in flows :

Year 1 6,000 1,000

Year 2 2,000 1,000

Year 3 1,000 2,000

Year 4 5,000 10,000
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Using  the  Internal  Rate  of  Return  method  suggest 

which project is preferable.

J¸  |Ö©®  RÌUPsh  Cµsk  vmh[PÎÀ  JßøÓ  ÷uº
¢öukUP ÷Ásk® :

vmh® A vmh® B

AhUP Âø» ¹. 11,000 ¹. 
10,000

öµõUP EÒÁµÄPÒ :

Bsk 1 6,000 1,000

Bsk 2 2,000 1,000

Bsk 3 1,000 2,000

Bsk 4 5,000 10,000

EÒ ÁµÄ ÂQu ¬øÓø¯ £¯ß£kzv G¢u vmhzøu ÷uº
¢öuk¨£x £ØÔ ÷¯õ\øÚ TÖP.

12. A  Company  offers  for  Public  subscription  equity 

shares  of  Rs.  10  each  at  a  premium  of  10%.  The 

Company pays  5% of  the  issue  price  as  underwriting 

commission. The rate of dividend expected by the equity 

share holders is 20%.

You are required to calculate the Cost of equity Capital.

  J¸ |Ö©® ÷{ºø© £[SPøÍ £[S JßÖ ¹. 10 Ãu® 
10% ¬øÚ©zvÀ ö£õx öÁÎ±miØS ÂøÍQÓx. |Ö©® 
öÁÎ±mk  |ø»°À  5%  J¨¦Öv¯õÍº  PÈÄ  u¸QÓx. 
÷{ºø©¨  £[SuõµºPÒ  20%  £[Põuõ¯  ÂQuzøu 
Gvº£õºUQßÓÚ.
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÷{ºø©¨ £[S ¬u¼ß AhUP Âø»ø¯ PnUQkP.

————————
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