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M.Com. DEGREE EXAMINATION – 

JUNE 2009.

(AY 2004–05 batch onwards)

Second Year

Commerce

SECURITY ANALYSIS AND PORTFOLIO 

MANAGEMENT

Time : 3 hours Maximum  marks : 75

SECTION A — (3 × 5 = 15 marks)

Answer any THREE questions.

All questions carry equal marks.

1. Briefly  explain  the  features  of  an  Investment 

Programme. 

¬u½mk Põ¶¯z vmhzvß ußø©PøÍ _¸UP©õP ÂÁ¶. 

2. How does the new issue Market relate to the Stock 

Exchange?

¦v¯ öÁÎ±mk \¢øu GÆÂuzvÀ £[S ©õØÖ \¢øu²hß 
öuõhº¦øh¯uõP C¸UQßÓx?
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3. ‘‘Modern  Portfolio  Management  is  based  on  the 

random Walk Model’’ – How?

‘‘{ÃÚ  xøÓÁõ¶  ÷©»õsø©  µõsh®  ÁõU  ©õv¶ø¯ 

Ai¨£øh¯õP öPõshx’’ G¨£i?

4. What  is  risk?  Differentiate  systematic  risk  from 

unsystematic risk.

Chº£õk GßÓõÀ GßÚ? ¬øÓ¯õÚ Chº CøÚ ¬øÓ¯ØÓ 

Ch¶¼¸¢x ÷ÁÖ£kzxP.

5. Trace  out  the  difference  between  traditional  and 

modern portfolio analysis. 

©µ¦  ÁÈ  £S¨£õ´Ä  ©ØÖ®  xøÓÁõ¶  £S¨£õ´Ä 

÷ÁÖ£õkPøÍ PshÔP. 

SECTION B — (4 × 15 = 60 marks)

Answer any FOUR questions.

All questions carry equal marks.

6. Explain in detail the various stages that involve in 

the Investment Process.

¬u½miß £À÷ÁÖ £i|ø»PøÍ Â¶ÁõP ÂÍUSP.
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7. Explain  the  relevance  of  Markowitz  Model  in 

Portfolio Analysis.

xøÓÁõ¶ £S¨£õ´ÂÀ ©õºUÄmì ©õv¶°ß ö£õ¸zuøu 

ÂÍUSP. 

8. ‘‘The risk and return of securities is determined by 

beta’’  –  Critically  analyse  the  above  statement  using 

Security Market Line.

‘‘¤øn¯[PÎß  Chº  ©ØÖ®  Á¸©õÚ®  ¥mhõÁõÀ  |

ºn°UP¨£kQÓx’’  ¤øn  \¢øu  ÁÈ  |ßÖ  ÷©ØPsh 

TØÔøÚ B´Ä ö\´P.

9. Explain the process of fundamental Analysis.

Ai¨£øh £S¨£õ´Âß £À÷ÁÖ £i|ø»PøÍ ÂÍUSP.

10. What  is  meant  by  Capital  Assets  Pricing  Model? 

Explain its relevance in Portfolio formation.

¬uÀ  ö\õzxUPÒ  Âø»  ©õv¶  GßÓõÀ  GßÚ?  xøÓÁõ¶ 

Aø©zu¼À Auß ö£õ¸zuzøu ÂÍUSP.

11. Explain  the  factors  that  influence  the  security 

valuation, using any two well known valuation models.
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¤øn¯[PÒ  ©v¨¥mkPøÍ  £õvUPU  Ti¯  PõµoPÒ 

¯õøÁ? H÷uÝ® Cµsk ©v¨¥mk ©õv¶PøÍ ÂÍUSP. 

12. Explain  the  methods  that  are  adopted  in  a 

measuring returns on bonds and stocks.

\µUQ¸¨¦  ©ØÖ®  £zvµ[PÒ  Á¸©õÚzøu  |ºn°UP 

¤ß£ØÓ£h ÷Ási¯ ¬øÓPÒ ¯õøÁ? 

————————
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