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Answers to questions are to be given only in English except in the case of candidates
who have opted for Hindi medium. If a candidate who has not opted for Hindi

medium, answers in Hindi, his answers in Hindi will not be valued.

Question Nos. 1,2 and B are compulsory.

Answer any four from the rest of the questions.

4 Answer any two of the following :

Ltd. All the three Companies want to €ippoint Mr. prem as their Mqnaging
Director. You are required to state with refeience-to the of the

issi$e. g4!

Working of City Stock Exchange Association Ltd. is not being carried on by
its Governing Board in public interest. on receipt of representations from
various investors and Investors' Association, the centrar Government is thinkins
to withdraw the recognition grante+ ls_lbe !g,rd,E!qck Exchange. you are
required to state the crrcumstances and procedure for withdrawal of such
recognition as per the provisions of S*".lti* Co"t*.tsln"grrtutilrr) Act,
1956 in this regard. state gc l  o f such  w i thd rawa l  on  the
outstanding on the date of withdrawal. ,X1.

(c) The governing body of city stock Exchange Association Ltd. is desirous of'
putting various restriction on voting rights of its members to be exercised in
a meeting and on their right to appoint a proxy. you are required to state
whether the same is permissible. Also state the role of central Governrnent
in this respect.-  

t X , /
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engaged in
repatriate

FLM

t's
'  i  t 1

Marks

Answer any two of the following :

(a) TKM Exporter of New Delhi are
exports but failed to realise and

required to

(c,

Business. It made certain
the foreign due

are

Export
to India

on its exports. The
of Forei gn.Exchange Manasemen!4q,_19-99 q_EMA). B eing;ggiG;;a by this
penalty, the said exporter. seeks your advice as to the authority to which
appea I  can be made and the I  ime l imit

Mr. Kale, an Indian National desires to obtain foreign excl-range for the following
purposes :

. /'- Or.r1"'
W /*Ut"nce 

of US Dojlar 50,000 out of winnings on a lottery ticket.U 
' 

U
t/If Dollar 100,000 for sending a tour of a cuitural troup to U.S.A tJt

. :rtCDollar 50,000 for meeting the expenses of his brrsiness tou, to Ilurop.€'
Advise him, if he can get the Foreign Exchange and under what conditions :

In a proceeding before the Competition Commission of India involving
two Pharmaceutical companies, the plaintiff requested the presiding officer
to call'upon the services of experts from the pharmaceutical sector to
determine the truth ofthe allegations levelled by it against the respondent.
The respondent opposed the request on the ground that such action can
not be taken by the Competition Commission. You are required to state
with reference to the provisions of the Competition Act, 20O2, whether
the contention of the respondent is tenable.

The Central Government has forrned as opinion that Mr. CBM (a member
of the Competition Commission of India) has acquired such frnancial
interest that it may affect prejudiciaily his functions as a member of the
Competition Commission and it wants to remove him from his office. you
are required to state with reference to the provisions of the Competition
Act,20O2, whether the Central Government can do so and if ves. how ?

(i)

4(i i )

,/,

J7
wer af two of the following :

Of\haf do you understand by the terrn "Price Sensitive Information,, as
\-,/ contemplated in the Securities and_E<ha4g:tl Board of India Act, 7992 ?

What are the inforrnation which iarr�, be deemed to be ,,price Sensitive
Informat ion"
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. ti|&Cnltd. wants to issue certain shares on preferential basis and has

\Z;;;;;;ur advise i" '""p""t of pricing the- shares for such issue' You

are required to state the b"'idelines issued by Securities and Exchange

Board of India in respect of pricing of the issue of shares on a preferential

rt Ltd., a Public Limited oompanv listed with the st$ g4ba"CgtMg-lti'

ts to make issue of "q"ltY t 
l

Marks

P. T. O.

,/
t"t/ til Explain the rules relating to interpretation of statutes

\/ /t"nor*itnrtunding" and "subject to" are used in anY
'-+

Act.

FLM

:i;:X;ffi#;;;* notto*i"g inro@rential
issue is available'

(ii) Out of the ProPosed "o-" p""*ot= are holding their shares in

#;;;;;. J.p-ti;"ut to'- a'd not in dematerialedform and some persons

had sold their entire shareholding in Excel Ltd' in Ja-nuarv' 2008 '

(iii) The meeting of general body of shareholders for approving the preferential

issue was held on 15th March' 2008' ""

B a s e d o n t h e a b o v e i n f b r m a t i o n y o u a l e r e q u i r e d t o a n s w e r t h e f o l l o w i n g
queries with ref'erence to the SEBI (Disclosure and Investor Protectlon)

Guidelines, 2OO0 : '"1''

(i) What would be the lock-in period for the shares allotted on preferential

basis ? !"

(ii) Who are the persons not entitled for allotment of shares on preferential

',.
basrs t \,,'_

when the terrns

provision of an

VYftotalNo. of equity shares to be issued : 50 lac equity s)'rares of Rs' 10

J each out of which 30 l;gqgtt)' "h^te" ytlli! ' 20:8

as fullv pai't up antl bflanJo tu' "qi'itv 'r"'"'-ry+i*rtJ"":::,t:
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Marks

I l t  o

0r
mismanasemeni... . ' ' ' .

./, (-,/
4 .  (a ) Mr.  Raj is direcf i r  in ,14 

publ ic l imited companies as on 30th . luty.  ZOyZdcl
continues to be so till i6thBepGff. 20d7. The following cornpanies ifpoints

powers in the Government to prevent oppression

Mr. Raj as a director at their respective Annual General Meetings held on
dates mentioned against their names :

(AGM held on 27th September, 2007) J. "/

AT on 25th September, 2OO7)J J

company registered i,nder Section 2o o r
i.-

the
he ld  on  26 th  Sep tember ,20OTt  J

You are required to
Companies Act, 1956
orTtot accepting the

do you understand by the term "Director Identification Number" (DIN) '?

the procedure to obtain the same as enumerated under the Compar-ries
1956 read with the relevant Rules.

A group of shareholders has approached you for advice regarding the affairs
of LPM Paper Mills Ltd. according to them, the management of the company
is not carrying out its functions in accordance with the prudent commercial
practice and if the affairs of the company are allowed to run-li-luture in
the same manner, the coripiny-
that a Special Audit be ioiffited to find out

(1 )

(2)

(3 )

/
held on 29th September.  tn^1| /

state with reference to the relevant provisions of thc
the options available to Mr. Raj in respect ol accepting
appointment of the above companies.

submitted to the appropriate authority in this

(-)

to state with reference to the provisions ofthe Compa nies / fi 
'

when a special audit can be directed and by whom ?\'/'v

fuansVfttons",-
/ ,/ ,/

. . . / - -  a  /(tt You are fequrred

Act,  1956, as to

6n 
ryr{ft 

an application to be

\-ul""n""t'
FLM

tail TradElsi\ssociation (a
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capital of the coinpany. The chairman oflheJompany came to-kno'v-that a

-/  
group of u ns_cf qp q-!er.r : -pl lsons ls corner ing the share" of  the comliany and

+"\1, 
may Iodge them ibr Iransfer-iF-flTeli- r)amEs, Tfiis apprehended that such

U lransler r3Y lead to " t . ,ong" in ihe- ioniposj t ion o|  Board of  Directors which

I D '

FLM

, 1  ,  / n .

\ tY hg Ball Ltd.. a reputed Public Company, over the years, has performed
\-'/ excellcntly and its Gg4qr-41 EgCglyg_1l*ery li-"s more than the paid up

. capital of the coinpany. The chairman oflheJompany came to-know that a

may be preju

, {l y'n inter-state co-operative society has been incorporated on 1st May,
\./ 2008 as a Producer Company under the provisions of the Companies Act.

1956. Give your comments on its proposal to have 1g directo4.s on, its

l\4arks

\ard, alter incorporation us I producei Co-mpor.,y. */
/  -  - - ' - -  -

'  . r '  a .

\, 
()il Mr. Zameen, a menber of a producer Company, wants to transfer his

\-/ shares. You are required to state as to how he can transfer his shares

fite the relevant provisions of the Companies Act, 1g56 in this regard.
g;"f Wttnt are the modes o_f investment, froryr anrl out of its general_:bserves,

avai lable to a Producer CompanyEif ie{?nd registered under
Section 581C of t l re Companie" e"i-tS;A i?

Amar Textiles Ltd. is a company engaged in manufacture of fabrics. The
Company has investrnents in shares of other boclies corporate ilglulii]lg T0Zo
shares in Amar cotton co. Ltd. and it has-b1so-a-d"-a"cedloini tolili.r bodies
corporate. fiie ag-gr6g-tidnTlL th" - . -

d loans srantr
Amar Textiles Ltd. exc and free reserves
and also exceedsr.f0006.6Tits-Tiei reserwe 

lIncoui-se 
of its business requirements,

Amar Textiles L-hLas -obtairsd a-6;r loan from In_dgqldar,Dev+ropment
Bank of India and is still sybs:Lstins. Now m;rompany wants to increase its
hotding tuom 7 0'6ToEo%1] ihe equity srrare caprtai in A-mar cotton--o. r-tJ.
by purchase of ailditi lders.
State the legal reqtrir/enrents to be-

under the provisions of the Companies Act. 1g56.

A Producer Company wants to issue bonus shares. you are reouired to

der
proposal.

pa)'nent

the provisions ofthe C_onipanies Act ,1956-to give effect to the abqve
Will answer be different i"-a*or fn"tii". ilt;;;i; h;;" a"furtt"a irr
oI matured trxed deposits accepted by it from the public ?

FLM P. T. O.
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"la '

a) The last three
information and

years'Balance

figures :

Paid up capital

General Reserve

Credit Balance in

Profrt & Loss Account

Debenture Redemption Reserve

Secured Loans

On going through other records
determined:

Net Profrt for the year
(as calculated in accordance -"

with the provisions of
Section 349 & 350 of
the Companies Act, 1956

( 6 )
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Sheet of PTL Ltd., contains the following

As at

31 .3 .2008

Rs.

75,00,000

50,00,000

25,00,000

30,00,000

Marks

, 8

rc,0o,ooy

As at

.  31 .3 .2006

Rs.

50,00,000

40,00,000

As at

?t.ts.2007

Rs.

50,00,000

42,50,000

5,00,000
1

15,00,000

10,00,000

the Company,

7,50,002

20,00,000

15,00,000.

O I

12,50,000 19,00,000 34,50,000

In the ensuing Board Meeting scheduled to be held on 5th May, 2008, among
other items of agenda, following items are also appearing :

(i) To decide about borrowing from financial institutions on long term basis.

(ii) To decide about contributions to be made to charitable funds.

Based on above information, you are required to find out as per the provisions

of the Companies Act, 1956, the amount upto which the Board can borrow
from frnancial institution and the amount upto which the Board of Directors
can contribute to charitable funds during the Financial Year 2008-09 without

seeking the approval in general meeting.

FLM

L.
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OGC Ltd. was a supplier of Raw Materials to SAM Ltd'' which could not

make payment to oGC Ltd' owing :: h:9", ]""'::- 1*"1]ll1"li::?,il:i:t:T:
ilffi;ffi"ilil i;,;;;, into" liquidation and.official Liquidator was

appointed. OGC Ltal. fif"a u^"J fo" 't""ou"'y ofits dues' The Court awarded

;'#;;; t";"""' "r oGC;;' e''"d *iit'-tt'e court's decree' oGC Ltd'

;r;;;;;; the official l'iquidator to pav the amount to it in preference

over dues of the workmen. Th" *o.kmen protested the demand of oGC

Ltd. and contended ttrat tfteir dues rank pari passu with the Secured

Creditors and wiii ol,"r:ttd" utt o'tt"" claims of other creditors even where

a decree has been Passed'

8 .  (a )

You are required to ascertain the validity of the argument of lhe workmen in

the light of the provisions of the Companies Act' 1956 antl the decided cases

on the subject.

HPC Ltd. for a number of years was in various types of business' In order

to exit from its non-core birsiness' its management decided to hive off the

business of food processing by demerging the sairi,business with an associate

;;;;;;,;;;utv eco lti' vo''' u'" *qoi""d to advise brieflv' with reference

i"'it"^o"""ttt"ns of the Companies Act' 195-6' the steps the management

*n"ria'r"i." to give effect to the proposed demerger'

(i) Whether guarantee commission paid to a Director is remuneration to

director requiring Centrai Government's permission when the amount of

such commisslot """"uat the limit prescribed in Section 309 of the

ComPanies Act.  1956 '

(ii) BHP Ltd. wants to make the liability of its dire-ctors -ullipited' You

are required to state with reference to the provi-Eons ol the Compames

e"i ,  rssa whether th; ; - ;"  be done'  -  -  - ---

(iii) Mr. John is a director of MNC ill, -Y-nl"l n'1 *":tt:,1i."1"^"i': j:"7
public. The Financiai position of MNC Ltd' turned very bad and it

IJi"J,"repaytheaEOllqvEr4-roffitfr 'Y'F9n]-."'":tt:i5'l'
;ft;;i"ilJt:.;n^;;;;f r'*-"otJ""" ryqg-tltl 5th Mav' 2008'

"""tn". ""-nu.ry ,iXL'�l-tA' *ttttt-i;appoint-the daid Mr' John as^ its

director at its annual general meetinj to be held on 6tl .t"l' ?O"O::
You are required to state with reference to the provisions of the

companies e"t, rss6 *n"rt]t"ffied as a director
' - - -

of JKL Ltd.
P ' T  O ''-/' FLM

(b)
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LMB Ltd., Kolkata is a multiproduct manufacturing company having paid up
capital of Rs. 5.00 crores. In order to increase the product portfolio, the said
company intends to procure certain nachines and equipments worth Rs. 1.00'crore from a partnership firm, namely, M/s. MLpK, in which the son of managing
director of LMB Ltd. is a partner. The contract for purchase of said machines
and equipments is to be placed before the board of directors of the comoanv
for its consideration.

In view of above facts, you are requir:ed to exprain briefly the procedure under
the provisions of the Companies Act, 1956 to be followed bv the LMB Ltd. to
enter into the said contract:

Answer any one of the following :

(i) Board of Directors of DBM Limited held a board rneeting on 2nd May,
2008 at its registered office. You are required to state the salient points
to be taken into account while drafting the minutes of the said board
meetlng.

(ii) Draft a board resolution.for appointment of Mr.
director for 5 years. with effect from. lst June,
passed in the above stated board meeting.

Annual General Meeting of a Company has been concluded on SOth April,
2008. Now, the company is required to submit/{ile its Annual Return and
Annual Accounts with Register of companies- you are required to state the
procedure for such submission/filine..

Marks

9 .  (a )

(b)

(c)

FLM
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