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RCam. DEGREE EXAMINATION -JANUARY, 2006.

(For AY 2004-2005 and CY2005 batch students)

First Year

FINANCIAL ACCOUNTING

Time: 3 hours Maximuml marks: 75

PARTA - (3 x 5 =15 marks)

Answer any THREE questions.

1. What are the rules of dQuble entry system of
accounting?

@IJL~L u~6tj 8;6WT8;.$1lU61516bT661~8;ffi lUrr~6lJ?

Define Bills receivables and Bills payable.

QUIDJ~6>~rf1lU LDrrJiiIDJ66L~ Q8'~~~6>~rf1lU LDrr6>IDJ66L~

6f6bT!DrrQ, 6f6bT6GT?

3. On 15th February 2003, a fire occurred in the

(

premises of a company. From the following particulars
ascertain the amount of claim to be lodged in case of
stock which was insured.

2.

Stock on 1.1.2003

Purchases from 1.1.03 to date of fire

Rs.

1,00,000

1,50,000
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Rs.

Wages 50,000

Manufacturing expenses 30,000
Sales from 1.1.03 to date of fire 2,40,000

Gross profit ratio 25%. The stock salvaged was
valued at Rs. 19,500.

~Q9 .ffil!PJ6U6UT~~6b16UGTTrr.s~~6i.> t51U!T6Urfl15, 2003 ~6b1!PJ
~Q9 ~ 61S'Iu~§J .ffil.sWI5~§J. .$GW8; Q.srr~8;.suuL~mGTT

61S'IU!TffiJ.s61fl6i.>@Q9I5§J G.sLLj~ Q~rr~.s~lU .s6m"8;.$\~ :

7.1.1993

20.1.1993

Amount

Rs.

1,016
366

2

Ascertain the average due date.

Due Date

19.5.1993

22.5.1993

!TGLDGi!j. !T61S'Iu5]UD @Q9I5~ u6i.>G6UQ)! G~~.s61fl6i.>

QurrQ9L.s~GTT 6UrrffiJ.$\6UTrrn-.~6UJDp516b1~6i.JQ6UrrQ9 Q.srrm@~61S'I6b1

IDrr~LD ~6UJDp516b1Q.s~ G~~lLjLD .$GW ~!TuuL~mGTT6UT :

e!!).

1.00.000

1.50,000

Q.srrm@~6i.> Q8'tU~ IDrrm Q~rr~.s

1.1.20038'!T8;.$\Q9ULj

1.1.2003 @~6i.>~61S'Iu~§J IDLI5~ IDrrm

6U~!T Q.srrm@~6i.>

1n1.61S'I

2.-JDU~~8= Q8'GD6l.I.sm

1.1.2003 @~6i.>~61S'Iu~~ IDLI5~ IDrrm 6U~!T

61S'I JD U ~6UT

QLDrr~~ GDrru 61S'I.$\~LD 25%. .srruUrrJDJDuuLL

8'!T8;.$\6b1LD~ULje!!).19.500.

4. Ramesh purchased goods from Ravi on different
dates. The date of each purchase and its due date is
given below: .

Date of Purchase

@j.

1.0167.1.1993

20.1.1993 366

136
50.000

30,000

2,40.000

16.3.1993

19.4.1993 828

@~n-6l.IIDrrm

12.2.1993

23.3.1993

19.5.1993

22.5.1993

8'!Trr8'rflQ.s~ G~~~lU8; .s6Wr~t51I!}-.

5. A machine was purchased on 1st July 1999 at a
cost of Rs. 14,000 and Rs. 1,000 was spent on its
installation. The depreciation is written off at 10% on
original value every year. The books are closed on 31st
December each year. The machine was sold for Rs. 9,500
on 31st March 2002. Show the machine alc for all the
years.

Due Date

12.2.1993

23.3.1993
3

2420

2420

Date of Purchase Amount

Rs.

16.3.1993 136

19.4.1993 828
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@. 14.000 ~uj;e; ~~Q.HJ516U ~~Q) QPtV6U GtV~

1999 ~tb ~~Q)) ~@ e;@~ 6lJrrffiJe;uuLQ)) @. 1.000

.ffilrhDrr~8=Q8'Q)~ Q8'tUlUUULL~. ~6i.JQ6lJrr@ ~~Q))tb ~tVm

~lJtbu ~~Q)tl5I6U 10% GtVtULDrr~tb.m8;e;uuQ))8;)!D~.~6i.JQ6lJrr@

~~G\tb tq.8'tbun- 31-6U e;~8;@)U Y~tVe;ffiJe;mQPtq.~8;@)8;

Qe;rr~G\ 6lJlJuuG\8;)m!D~. ~[iJtV8; e;Q961S1LDrrn-8=31.2002-tb

GtV~ @. 9.500-8;@) 61S1.IDu~~ Q8'uJlUUUL..L~. 6!"6UQ)rr

~~G\e;ffil@)Jtb e;Q961S1e;me;/@)tVlUrrn-Q8'uJ.

4 2420

PART B- (4 x 15=60 marks)

Answer any FOUR of the following.

6.
Explain different accounting concepts.

u6UG6lJ.())Je;~8;8;)lU6U Qurr~8;e;Q9~~8;e;~m 61S1m8;@)e;.

7. From the following Trial Balance of Vel & Co.
prepare trading and Profit and Loss alc and Balance
Sheet for the year ending 31.12.2002 :

Debit Credit

Debit Credit

Rs. Rs.

Rent 3,710

Drawings 650

Electric charges 190

Carriage inwards 850

Cash at Bank 3,000

Returns outwards 110

Salaries 1,110

Discount allowed 200

Stock (1.1.2002) 16,500

Bills Payable 5,000

Sales 63,500

Purchases 46,850

Wages 2,500

Cash in hand 1,800

Creditors 10,000

Returns inwards 450

1,13,610 1,13,610

Closing Stock Rs. 18,210.
5 2420

Rs. Rs.

Capital 35,000

Building 18,750

Machinery 9,250

Debtors 7,000

General Expenses 800
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31.12.2002 ~mlJ)J QPI!f-6lJIJ)JLD ~~l!f-w.srrGm

(g6l.Jro& (g.srr.6!51m.s6W8;@).s61f1G1S1@)5~GT~8;.sUULL £~8;.s~L

@@uLj.s61f1G1S1@)5§J 6!51lUrrUrrlJ. @GUrru If>LL8; .s6W8;Gm.slLJLD~~~
~~~lUmgJ!Girm .llilGmGU8;.srrGm @@uLj .llilGmGU8; @)JD1UGmUlLJLD

~lUrrrf18;.s6lJLD :

8. The directors of Departmental Stores Ltd. wish to
ascertain net profits of A, Band C departments
separately for the quarter-ended 31.3.88. It is found

7 2420

UWgJ! 6l.J1J6lJ

\!!). \!!).

<!:pro 35,000

.sL.LLLD 18,750

@lU)5IJLD 9,250

.sLGmrr6Tf1.sGir 7,000

Qurr§J8: Q,%U6lJ.sGir 800

6l.J rrLGm.s 3,710

GTuLj 650

u51m.sLUWLD 190
'

Gir§IT8;@)8; eaGlS1 850

6l.J rfu $1 uS! ro Q IJrr 8;.s LD 3,000

Q6l.J6Tf1 @UULD 110

6 2420

UWIJ)J 6l.J1J6lJ

\!!). \!!).

8'LDU m rfu.sGir 1,110

@ILD8;.suULL Girul!f- 200

8'1J8;$1@ULj(1.1.2002) 16,500

Q8'W@)rf1lU LDrrWIJ)J8:6L 5,000

6!51wu GmGm 63,500

Q.srrro<!:pro 46,850

eaGlS1.sGir 2,500

Gm.s6l.J 8' Q IJrr 8;.s LD 1,800

uwuGU .sLGmrrmrr.sGir 10,000

Gir @UULD 450

1,13,610 1,13,610

@1J)J8:8'1J8;$1@ULj\!!).18.210.s Girm.H
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impracticable actually to take stock on that date but the
normal rates of gross profit for the departments
concerned are 40%, 30% and 20% on turnover
respectively. Indirect expenses are charged in
proportion to departmental turnover. Following are the
figures for ach department:

A B C

Rs. Rs. Rs.

Stock as on 1.1.88 30,000 35,000 15,000

Purchases to March 31,1988 35,000 37,500 23,500

Sales to March 31, 1988 60,000 50,000 30,000

10,100 7,250 3,550Direct expenses

Total indirect expenses for the period (including
those relating to other departments) were Rs.21,000 on
total salesof Rs. 4,20,000.

Prepare accounts showing gross profit, net profit
after making provision for stock at 10% in respect of
each department.

31.3.88 2..Lm (!:Plq-6LJffiLILjLDe;rrGUrr~Iq-!i>e;rr6nT~LD§J

~ffilDe;GTTrrmA, Band C ILjffiLlU )ble;1J@GUrru~~~ ~W1lU

uroQurr@6IT ~ffiJe;rrlq- ~L.Iq-~ @lU8;@)JI>ITe;6TT6\S)@LDLj8i1lDrrn-e;m.

~mrrro ~~W6TTGTT 8'1J8;ffie; GT(1)~§J urrITuu~ @lUGUrr~ e;rrrfllULD.

~u51WJLD ~ffilD6LJrrtfl8; e;~8;@)e;6TT Gurr~LDrrm ~GTT6\S)ro

)bl IT6LJ8i18;e;u u L(1) 6LJ@8i1 ~lDm. ~6\S) 1J6ljLD6\S)!i>u ffim u)~ §JffilDe;6IT

8 2420

I
\

QuW8i1~1D QLDrr~~ @GUrru ffi~LD Qurr~6LJrre; QPffilDGlU40%,

30%LD!i>WLD2% ~e; 2..6TTGTT~.LDffiIDQPe;Q8'GU6lje;6TT~ffilD"~
6\S)!i>uffim 6\S)8i1~~~ro 8TLD~~uu(1)8i1~lDm. t5lm6LJ@LD~e;6LJroe;6IT

8i1ffiL~§J6TTGTTm :

,

I

@8;e;rrGU~~ro Q8'tUlUuULL QLDrr~~ LDffiIDQPe;Q8'GU6lje;6TT

(6[ffimlU ~ffilDe;GGTTrr(1) 8'LDU.lli~UULL Q8'GU6lje;6TT2..6TTGTfILL)

QLDrr~~ 6\S)!i>uffimlUrrm (!9. 4,20,000 u)~ (!9. 21.000.

~6i.JQ6LJrr@ §JffilD8;@)LD8'1J8;8i1@Ut5l~ u)~ 10% e;rruLj 2..@6LJrr8;@).

~6i.JQ6LJrr@ ~ffilDu51m QLDrr~~ @GUrruLD, )b1e;1J @GUrruLD

~8i1lU6LJ!i>ffilD8; e;rr~t5l8;@)LD e;~8;@)e;ffiGTT ~lUrrrf18;e;6ljLD.

9. X keeps his books on the single entry system and
the following information is available:

1.1.1995 31.12.1995

Rs. Rs.

2,800 3,050

1,750 1,900

2,100 3,400
150 200

Stock

Creditors

Debtors

Cash

9 2420

ffiIDA ffiIDB ffiIDC

(!9. (!9. (!9.

8'1J8;8i1@ULj(1.1.88) 30,000 35,000 15,000

Qe;rr6ITQPro 31.3.88 6LJffilJ 35,000 37,500 23,500

6\S)!i>uffim31.3.88 6LJffilJ 60,000 50,000 30,000

G JI>IJIq- Q 8'GU6lj e;6TT 10.100 7,250 3,550
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~Jb~ ~QuTlq_6b 6ISllUfTUfTlJ~~61Sl(l9Jb~ (19- (600

G;T(&\~~(I98;.$)!DfTn-. 31 1q-6tDUn- 1995 ~Qur(&\ @lq-lLJtD

.@Q)fTU~~Q)6GT. LDQ)6GT~~Q)6m"U QUfT(I9GITtD~ 1096 GfJiuJloIT6GTLD.

6UIJIT8;8;L~ ~§J8;£LIT8; 8;L6GTITGTf18;GTf1ill1096 ~8;.$1lU lS1!D@),

8;6m" 8;.$1 ~8;.

He withdrew Rs. 500 during the year from
business. Prepare a statement showing his profit for
the year ended 31st December, 1995 after writing off

. 10% depreciation on furniture and making a provision
for bad debts at 10% on sundry debtors.

X fJi6GT§JGJ~8;Q)ar ~WQ)!D u~6tJ @Q)!D Q)6U~~(I98;.$1!DITn-.

£W8;8;QurL fJi8;6Uill QU!Duu(&\.$1!D~.

1.1.1995 31.12.1995

61J8;@)

8;U;~)i>G~ITn-

8;L6GTITGTf18;GIT

(19.

2,800

1,750

2.100

150QIJIT8;8;LD

LDQ)6GT~~Q)6m"U QUIT(I9GIT

Q8;IT(&\U(&\ LDITWW66L(&\

200

8;L~

@fJiro~8;Gir

10

10. In the general ledger of Dinesh Company Ltd.,
prepare sales ledger adjustment alc from the following
particulars.

(19.

3,050

1,900

3,400

200

20.0

300

500

1,000

2420

1.1.1995 31.12.1995

r. Rs. Rs.
Furniture 200 200

Bills payable - 300

Loan - 500

Investment - 1,000

Rs.

1.1.93 Sundry debtors balance 80,000

31.12.93 Credit purchases 45,000

Discount allowed 4,000

Return inwards 17,500

Return outwards 6,000

Bad debtors 9,000

Bills receivable dishonoured 7,500

Received from debtors 1,56,000

Credit Sales 1,96,000

Received bills receivables 30,000

Rebate allowed to debtors 5,500

11 2420
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11. Sun Ltd. opened in 2003 a branch at Madurai. It
invoiced goods to the branch at cost plus ( .5%.
Information about 2003 is given below:(f' tSlm6lJ(!9tb~a;6lJa;roIrol(!9Jf>~~~m~ a;tbQu~ rolL..m

QUIT~U~u~IJL.Lq-6l>G61Wu~mu~u~IJL.~ 61f\8;a;L.L6l>a;~8;~a;
~UJITIf\8;a;~tb. Goods sent to the branch (invoice price)

Cash sent to branch for expenses
@.

1.1.93 uwuro a;LmlTroIa;G1r@@ULI
80,000

Cash sales

31.12.93 a;Lm Qe;ITG1r(y:>~6l>

~G1r~uLq- ~WJLD~8;a;UUL.L§J

45.000 Credit sales

Cash received from debtors4,000

:LG1r~(!9uutb
17.500 Bad debts written off

Q6lJroI~~(!9u u tb
6.000

Stock on 31st December (invoice price)

Rs.

50,000

8,000

22,000

23,000

20,000

600

4,800

6lJ IJIT8; a; Lma;G1r
9.000

Give branch ale in the books of head office for
2003.

~6lJLD~8;a;UUL.L QU!J)l~W@)If\UJ

6m roluS1LL..2003-6l> LD~~IJuS16l>~@ .$)~6TT~UJ~/DJf>~~'

@~ .$)~6TT8;@) ~L8;a; 6lS1~rolLjLm 25% 8hL.Lq-61J8;~a;

~WJULI.$)/D~. 2003-~tb ~~Lq-m ~a;6lJ6l>tSlm6lJ(!9LDIT!J)I:
:L~Lq-UJ 6l>a;G1r

7.500

a;LmlTroIuS1Ltb @@Jf>~QUW/DQIJIT8;a;tb 1.56.000 .$)~6TT8;@)~WJUUUUL.L 61J8;@)

(@LITULI G61Q>ro)

Q6ro~8;Qa;m .$)~6TT8;@)~WJutSlUJ QIJIT8;a;tb

QIJIT8;a;G61wuQ>m

a;Lm G61Wu~m
1.96,000

QU!J)I~W@)If\UJ :L6ffi"Lq-UJ6l> QUW/D~
30.000

a;LmlTroI8;@)~roI8;a;UUL.L
5,500 a;Lm G61wuQ>m

a;LmlTroIa;roILtb QUW/DQIJ!T8;a;tb

~G1r~ULq-(Rebate) 13

12 2420

@.

50.000

8.000

22.000

23.000

20,000

2420
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(f> 6lJlJrr8;BjLm

31.12.2003 <::!!)Im,g)JGTrGTT8'1J8;.$1(!9LJL_J

(@LrrULj 6IS1mQ»)

2003-~tD ~~~8;@) ~mQ)mL1) <::!!)I@)J6lJQ)BjGJLLq-Q>

.$1mGTT8; Bj6nM8;mBj ~(!9Bj.

@.

600

4,800
(0.

GBjrrurr61S1uD1(!9)!;~QUIDIDQlJrr8;BjtD . 1.650

GBjrrurr61S1uD1(!9)!;~ QBjrrGTr(!p~Q>

Q8'li.J~~

3.9.02 GBjrrurr@)J8;@5~(!9uL51 ~WJUL51lU8'1J8;@) 450

16.9.02 GBjrrurr61S1uD1(!9)!;~ QUIDID QlJrr8;BjtD 750

.$1(!9~6nMrr GBjrrurr@)J8;@) ~lUrrlf1~~ ~WJuLjtD PJLULj8;

Bj6nM8;mBj 6IS1mGTTUlUm ey:>mIDu5)Q.j 30.9.2002 ~m,g)JGTrGTTuLq-

~lUrrlf18;Bj@itD. 6lJLLq- ~~QLrrmW1ID@) 10% 65~tD Bj6nM8;.$1L@itD.

10.8.02

19.8.02 1.050

12. Krishna had the following transaction with
Gopal:

1.7.02

15.7.02

10.8.02

19.8.02

3.9.02

16.9.02

Balance due from Gopal

Sold goods to Gopal

Cash received from Gopal

Purchased goods from Gopal

Returned goods to Gopal

Cash received from Gopal

Rs.

900

2,850

1,650

1,050

450

750

Make up an account current under 'product
method' to be rendered by Krishna to Gopal on 30.9.02,
calculating interest at 10% p.a.

.$1(!9~6nMrr2002-~tD ~~Lq-Q.j GBjrrurr@)JLmL51m6lJ(!9tD
PJL6lJLq-8;mBjBjGJftQ.jf'F~ULLrrlT : .

1.7.02

15.7.02
GBjrrurrQ.j' ~IJG6lJ~Lq-lU urr8;.$1

GBjrru rr@)J8;@5 6IS1IDID~

14

@.

900

2,850

2420
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