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M.B.A. DEGREE (FT) Il SEMESTER EXAMINATION, M:.Y 2006
MANAGEMENT ACCOUNTING

Time: 3 Hours : .Maximum marks : 50

(Answer ALL questions)
(All questions carry EQUAL marks)

1A Define Management Accounting and bring out its features. Also xplain how
s management accounting is different flom financial accounting.

OR.
B.  The following figures have been extracted from the books ofABJ I.td for the
year ending 31* March, 1999

Rs.

Direct materials ' 70,000 .

Direct'wages 73,000

Indirect wages 10,000

Other direct expenses . 15,000

Factory rent and rates 5,000

Office rent and rates 500

Indirect materials . 300

Depreciation of plant 1,500

Depreciation of office fumiture 100

Managing Director’s remuneration 12,000 .

X «  General factory expenses . 5,700

Genetal office expenses 1,000

General selling expenses 1,000

Travelling expenses 1,100

Office salaries 4.500

Carriage outward 1,000

Advertisements 2,000

Sales : 2,50,000

From the above figures, calcujate the following:
: &) Prime cost
+b) Works cost :
¢) Cost of production’ i
d) Cost of sales : .7 .
e) Net profit
A Degcribe the varions methods of pricing issue of materials. o
Ol
B. From the following information prepare stores ledger accounts shor ving the jssue of
materials an LIFO method. -
October 2002

1 - Balance 300 units @ Rs.10 vait
10 - Ordered 250 pnits

18 - Iseued 125 units

21 - Received 150 units @ Rs.11 each
25 - Ordered 200 units

November 1011
1 - Issued 17) units
10 - Received 200 units @ 12 each
13 - Izsued 100 upits :
. 20 - Returned to store 2.5 vaits issued on October 18
30 - Issued 125 units
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I A Write notes on:

(1)  Features of job costing

(3)  Treatment of variable and fixed cost under marginal costing
(if) Machina-houy rate -
{iv) = Standard costing

oR

B. Alcon Construction Co. Ltd. commenced its business on 1% Januery, 2002. The
following data has been extracted from its books in relation to a contract.

Rs.
Cach recejved from Contractee - 1,20,000
Materials - 40,000
Direct Labour ) - 55,000
Expenses at site - 2,000
Plant and Equipments (at cost) - 30,000
Fuel and Power - 1,500

The contraci price was Rs.3,00,000 and the work certified R:.1,50,000. The.
work completed, since certification had been estimated at Rs. 1,000 (at cst). Machinery
costing Rs.2,000 was returned to stores at the end of the year. Stock of naterials at sife
on 31.12-2002 was worth Rs 5,000 and wages oufstanding were R2200. Depreciation of
Machinery was to be charged at 10%. You are required to calculate t1e profit on the
contract and show how the work-in-progress will appear in the Balei.ce Sheet a3 on
31-12-2002. Also prepare the Contractee’s Account.

L)

IVA  Define ‘Budget’ and 'Budgetary Control}. Explain the steps in th: installation of
budgetary control.
) OFR.

B. The finished prodocs of a factory has to pass throngh three processes A B and C.
The normal wastage of each process is 2% in A, 3% in B and 10%: in C. The
percentage of waste is computed on the number of units entering 'ach process.

The scrap values of wastage of processes A, B and C are 10 paise, 40 paise and 20
paise per unit respectively.

The output of each process is transferred to the next process and t e finished
products are transferred from process C into stock. The followir g further

information is obtained:
Process A | ProcessB | Process C
(Rs.) - (Rs.) (Rs)
Materials consumed 12,000 4060 4000
Direct labomt Z.000 §.000 5000
Magufacturing expenses 2,000 4,000 ] 3,000

20,000 units were put inte process A at z cost of R2.16,000. The ouipnt o each process
hasbeen A — 19,600 units; B - 18,400 units and C - 16 700 units.

There was no stack of work-in-progress in any process. Prepare the Prociss Accounts,
abnormal Loss and Abnormal Gain accounts.
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V A Define cost audit and state its es;ential features. In what respect s eost audit
different from financial audit.

OR
B Sales{Qty.) . ;¢ 12000 units
Variable cost ' - R 6/mnit
Fixed cost : Rs.20,000
Selling price : Rs 10/unit

From the abhove details, compute:
i) Profit-Volume ratio
ity Break-even sales (quantity)
iii} Break-even sales {value)
iv) Margin of safely
v) Margin of safely ratio
vi) Break-even sales, if sales quantity increases to 13000 anits
vii) Profit at a sales of 10,000 units
vit) Sales (qty.) recuired to eam a profit of Rs.40,00}

(5 ¢ 10 =50 marks}
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