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1 {z) A company requires 1,00,000 umtis of a
component every year for next 5 years The
com'ponent can either be manufactured by the

_company 1n 1its factory or be purchased from
the market From the following information

N

suggest to the company whether 1t should

_—

make the component or: buy i1t from the

market

(z} Matenal cost per umit Rs 20,
() Labour cost per umit Rs 30,
{tu) Variable overhead cost per umt Rs 10,

{(w) If the company manufactures the part, 1t
has to purchase the machine by taking a

.loan from the bank The present value of
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net cash out flow in this regard in 5

years will be Rs 1,00,000

The component i1s available 1n one of the
market at Rs 625 and at Rs 70 in the other

one 7

(). Differentiate between ‘Tax Planming’, ‘Tax
t

- Management’ and ‘Tax Evasion’ 8
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(srean)

From the following information compute the tax
\'

payable by Z & Co keeping 1n view the provisions

of MAT w/s 115 JB for the AY 2009-10

Profit and Loss Account

Rs Rs
Expenditure related to Export sales
. export sales 7,00,000 u/s 10A 10,00,000
Exp Related to other Other sales 20,00,000
" sales 16,00,000 LTCG [exempt
Secunty transaction tax X w/s 10(38) 2,00,000

paid relating to LTCG 5,000 Intereston govern-

Fringe benefit tax paid 20,000 ment security 25,000
] Depreciatron 1,50,000
2~  Proposed dividend 2,50,000
Income tax 1,00,000
Net profit 4,00,000
32,25,000 32,25,000
1 . PTO
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The company revalued 1its assets from

Rs 3,00,000 to Rs 6,00,000 @ 25% The

depreciation allowable under the Income Tax

Act, 15 Rs 80,000

B/F loss of business as per books of account

Rs 2,00,000

B/F depreciation as per books of account

Rs 50,000

B/F unabsorbed depreciation Rs 1,00,000

The company received export turnover u/s 10A

Rs 10,00,000 1n India in convertible foreign exchange

within presenbed time 15
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frefofen gam @ el ad 2009-10 &% fog am
15 JB ® T FAAH STHETE T (MAT) H
Iy F e A TER gL 9T e I g 2
F F AYHET FIC

- A
% ¥
Frafa fae @ 998 YR 104 F STAA
=g 700000 fyaf@ faswt - 10,00,000
a7 famt | 95 o ot 20,00,000
=g 16,00,000 I 10(38) %,
LTeG A Hag whayfa 3T B LTCG  2,00,000
ToTaR T 5,000 T TR
. T S e 20,000 W AN 25,000
P Hoaatd 1,560,000
M eS| LRG| 2,50,000
TR 1,00,000
S @4 4,00,000
‘ 32,25,000 32,25,000
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(F) F 9 25% F W W AT ufmafed @
3,00,000 T ¥ 6,00,000 F TR a1l e
sfufram "c%—awia Wied HEag™ 80,000 ©

k-

(@) 9gTeral & SFER U wian-wfy

2,00000% %I

(M) EEr % IR ST TEIEE 50,000 T ¥
(%) surtG SHEEifed YougE 1,00,000 T S

Forl ¥ feife w # oy wuiedH RReE mm -

T 9RT ® 10,00,000 T H U 10A B IqUg HEE

T wre {
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2 Explain the provision of section 79 for carry forward

and set off of losses 1n the cases of certain

companies 15

FHiqra- FHHE F AEe 8 FHE § smEER @i
gaeE & fau ww 79 & swey wmw s

- Or

I (areram)

Bose Ltd, a foreign company, enters i1nto an
agreement with Sony India Ltd, an Indian company
. The agreement relates to a matter included in the
“ industnal policy of the Central Government and 1s
in accordance with the policy During the year

31/03/2609 the royalty of Rs 50,00,000 1s paid by

t PTO
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Sony India Ltd, to Bose Ltd Bose Ltd has spent
Rs 12,00,000 on expenses convered ws 28 to 44C

Compute the tax payable by Bose Ltd, assuming

(@) Sony India pays the Income tax payable by
Bose Lid, as per the terms of the agreement

entered into on 31/7/2000 -

() The agreement did not provide that'Sony India
Ltd, will bear the tax, but 1t was mutually
agreed between the parties that royalty of

Rs 50,00,000 will be paid net of taxes

{¢) The agreement was entered into on 5/6/2002
and Sony India Ltd pays the income tax

payable by Bose Ltd

(d) Agreement was entered mnto on 5/6/2002 but
royalty was paid after deducting tax from

royalty of Rs 50,00,000
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(e} Agreement was entered into on 5/6/2005 but

royalty was paid after deducting tax from

royalty of Rs 50,00,000 15

w faisht ot 9w & w wwdg s ael

sfem fa & W9 T BN FER ¥ TR F wEy
. e S M
-3 T IR ifs & sHmr ¥ ad 31/3/2000 ® RA
@1 sfem fa g @tw fa F yew TaeRd
50,00000% B a9 f&d I U@ 48 ¥ 44c T
TAIfed =99 W 12,00000 ¥ TE U @w A ogw

g W & ofie w98 WA oifen fw

(%) @t sfem 31/7/2000 =1 fu Tu = wt T
F SER a9 T g T W F PRE FW
T
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(@) TR ¥ =5 Iveltd 76 @ fe d@d sfean fa
F FeT FHo) e aF 9E 4 TR wedfd
qt f& 50,00000 T H Vacel = IS TN

(T) TR 5/6/2002 F TR T e iR GFT sfem
fr W A g 39 e W YRE S
T

(T) ®wT 5/6/2002 = fam mar e fe=g
50,00000 % w It ¥ ¥ X FeHRt UIeE

H YA TR T e

(¥) ®IX 5/6/2005 HI Tem 71 e Tog
50,00,000 % ! Taedd H ¥ T FEHL UaeH
F g fea T A

3 Bharat Ltd a company engaged mm manufacturing of
electrical switches 1s a widely held company It 1s
considering a major expansion of its production
facility and import of latest technology wh](;h 18

expected to improve its profitability from the present
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rate of 20% to at Jeast 25% The finance manager

has given the following proposals

(Rs 1n Lakhs)

Share Capital (equity) 40 20 30 50
. 14% Preference shares 20 0 — 10
-4 B 16% non-convertible
1
) debentures — 20 — 40

Term loans from institutions

and banks @ 20% —_ 40 70 .
Lease finance @ 22% 40 - — —
Total 100 100 100 100

. %! The rate equity dividend has not been below

24% 1m the past
. The tax rate faced by the company is 30 9%
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Your opumon with the detailed reasons is sought on

the above

15

el & Rl @1 fEE w0 Al FwEA ARE
fa =vEae af|@ FEE ¥ oo S Sard g
% wgE famr $iR swEww WeifEl ® fal W
foaR ¥ @ B TR SOB ANENET F20% B
M T B FA-9-FF 25% F GUR FAVE §
fog-vavs 3 fFeafafen sam g € -

(v = H)

A B C D

TEh (R 40 20 30 50

14% WA IR 20 20 — 10

16% STfEda A — 20 — 40
20% ® T W wERN

A IH | emEftm ®O — 40 0 —

o fam 2% F X W 0 — — —

gl 00 100 100 100

B
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ofera ¥
Or
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1 4 . Explain the special provisions 1n respect of newly
-\ * established units in Special Economic Zones (SEZ)
and free trade zone 15

faim anfdE asl ok g wmOR @ § Facuifig
WED F AR F @ sves w ww wifwg

4 Discuss the tax provisions with respect to dividend
pohicy and 1ssue of bonus shares under the Income

Tax Act, 1961 15
FERT AfufEm, 1961 & simla emwiw Ay sic
W I B foln ¥ wafun ewosqeEdi @ fdee
Hiferg |
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(g

Briefly explain the provisions of avoidance of double
taxation agreements under the Income Tax Act,

1961 15

mar{aﬁ%xﬁm,wm%aiaﬂhaﬁmaﬁmrﬁ
& Thads & 3yadl # @dg B R Wi

5 Explamn an.y three of the following . 5x3
(@) Demerger,
) Slump Sale,
(¢) Tax planmng for busmess of computer s&ﬂ:ware,
(d) Bilateral and Umnlateral rehef
frafefes § ¥ el @R w1 = Fifse .
(%) ffdem,
- (@) 7§ faw,
(M) wget WkEA WA # FRER &% foau =
AT,
(o) Fusta ol wwudy TEdl
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