
TC-18 1

Mkq[ Lkk : (1) s{ýe ƒtsw™t ykf {tfËo Œþtoðu Au.
(2) çkÒku rð¼køkLkk sðkçkku y uf s W¥khðne{ kt ÷¾ku.

1. «ku„ú„ú„ú„ú„úuþeð çkUf ÷e. Lkk [ kuÃkzk{ ktÚke íkk. 31-3-2004 Lkk hkus Lke[ uLke çkkf ey ku { u¤ððk{ kt y kðu÷ Au. 12

rðøkík Y.
f { kÞu÷ ÔÞks 22,00,000
y LÞ y kðf ku 4,00,000
¾[ uo÷ ÔÞks 10,00,000
Mkt[ k÷LkLkk ¾[ ko 7,00,000
{ qze 5,00,000
y Lkk{ ík y Lku ðÄkhku 4,00,000
ÚkkÃkýku (zeÃkkuÍ exMk) 30,00,000
WAeLkk Lkkýkt 2,00,000
y LÞ sðkçkËkhey ku y ™u ò uøkðkEy ku 3,00,000
hkuf z y ™u heÍ ðoçkUf  ÃkkMku rMk÷f 5,00,000
y LÞ çkutf ku ÃkkMku rMk÷f 3,00,000
hkufkýku 4,00,000
rÄhký 36,00,000
f kÞ{ e r{ ÷f íkku 4,00,000
y LÞ r{ ÷õíkku 1,00,000

ðÄkhkLke { krníke.
Lke[ u { wsçkLke ò uøkðkEy ku f hðe
(y ) rÄhký WÃkh þf { tË÷uýk { kxu :

- Y. 80,000Lke økw{ kðu÷ r{ ÷f íkku (loss assets) WÃkh 100% ÷u¾u
- Y. 2,00,000Lke f {  «{ ký¼qík (sub-standard) r{ ÷f íkku WÃkh 10% ÷u¾u

(çk) f hðuhk { kxu Y. 2,00,000
(f ) sYhe f kÞËk { wsçkLkwt y Lkk{ ík
WÃkhkuf ík { krníkeLku y kÄkhu çktu®f øk f kÞËk 1949 { wsçk Vku{ o ‘çk’ { wsçk LkVk Lkwf þkLk ¾kíkw y ™u Vku{ o ‘y ’
{ wsçk Ãkkf wt MkhðiÞtw íkiÞkh f hku.

y Úkðk
1. (y ) xqtf LkkUÄ ÷¾ku. (øk{ u íku çku)  : 6

1. f kÞËk { wsçkLkwt y Lkk{ ík 2. rÄhkýLkwt ðøkeof hý
3. ðxkðu÷ nwtzey kuLkwt ð¤íkh 4. ðMkw÷kík { kxuLke nwtzey ku

rð¼køk -  1
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TC-18 2

(çk) f kÕÃkLkef  y ktf zk MkkÚku Lke[ uLkk Ãkrhrþü íkiÞkh f hku. 6
1. Ãkrhrþü-3 ÚkkÃkýku y Úkðk Ãkrhrþü - 9 rÄhkýku.
2. Ãkrhrþü-14 y LÞ y kðf ku y Úkðk Ãkrhrþü-16 Mkt[ k÷LkLkk ¾[ ko.

2. «þktík r÷r{ xuz  y ™u y Lkwðe r÷r{ xuzLkk  íkk.31-3-04Lkk MkhðiÞk Lke[ u { wsçk níkk. 12

sðkçkËkhey ku «þktík r÷. y Lkwðe r÷. r{ Õkfíkku «þktík r÷. y Lkwðe r÷.

¼hkÞu÷ { qze : f kÞ{ e r{ ÷õíkku 6,00,000 2,40,000
Rf ðexe þuh { qze 4,00,000 3,00,000 hkufkýku __ 50,000
Mkk{ kLÞ y ™k{ ík 2,00,000 __ (çk.rf . Y.66,000)
10%Lkk rzçkU[ Mko 3,00,000 2,00,000 [ k÷w r{ Õf íkku 4,85,000 1,50,000
÷uýËkhku 2,00,000 1,00,000 rzçku[ Mko ðxkð 15,000 10,000

Lk.Lkw. ¾kíkwt __ 1,50,000

11,00,000 6,00,000 11,00,000 6,00,000

íkk. 1-4-2004Lkk hkus «þktík r÷r{ xuzu y ™wðe r÷r{ xuzLkku Lke[ uLke þhíkkuy u Mk{ kðuþ f hðkLkwt Lk¬ e fÞwo.
1. çktLku f tÃkLkeLke f kÞ{ e r{ Õf íkku{ kt  s{ eLk-{ f kLk íkÚkk ÞtºkkuLkku 3 : 1Lkk «{ ký{ kt Mk{ kðuþ ÚkkÞ Au. [ kuÃkzu

Ëþkoðu÷ s{ eLk-{ f kLkLke ®f { ík íkuLke çkò h ®f { ík f híkkt 10% y kuAe Au, ßÞkhu ÞtºkkuLke çkò hrf t{ ík 10%
y kuAe Au.

2. [ k÷w r{ ÷f íkkuLke çkò h ®f { ík y Lkw¢{ u Y.  4,65,000 y ™u Y. 1,00,000 Au.
3. çktLku f tÃkLkeLkk Rfðexe þuhLke ®f { ík Y. 100 Au suLke ¼hkÞu÷ ®f { ík þuhËeX y Lkw¢{ u Y.  80 y ™u Y. 50 Au.
4. ¾heË ®f { íkLke [ wf ðýe Ãkuxu y Lkwðe r÷r{ xuzLkk þuhLkk çkË÷k{ kt «þktík r÷r{ xuzu ÃkkuíkkLkk sYhe þuhku çktLku

f tÃkLkeLkk þuhkuLke y ktíkrhf  ®f { íkLku æÞkLk{ kt ÷RLku y kÃkðk.
y Lkwðe r÷r{ xuzLkk [ kuÃkzu sYhe ¾kíkky ku íkiÞkh f hku y Lku «þktík r÷r{ xuzLkwt Mk{ kðuþ ÃkAeLkwt Ãkkfwt MkhðiÞw çkLkkðku.

y Úkðk
2. ÃkkY÷  r÷r{ xuzLkwt  íkk.31-3-2004Lkk hkusLkwt MkhðiÞtw Lke[ u { wsçk Au. 12

sðkçkËkhey ku Y. r{ Õkfíkku Y.

¼hkÞu÷ { qze : Ãkk½ze 1,00,000
R.þuhku Ëhuf  Y.100Lkku y uf  y uðk s{ eLk-{ f kLk 5,00,000
Ãkqhk ¼hkÞu÷ 10,00,000 Þtºkku 4,00,000
10% Lkk «uVhuLMk þuhku Ëhuf hkufkýku 3,00,000
Y.100Lkku y uf  y uðk Ãkqhk ¼hkÞu÷ 5,00,000 Mxkuf 1,50,000
12%Lkk rzçktu[ Mko 2,00,000 ËuðkËkhku 3,20,000
çkUf  ÷kuLk 1,00,000 _ ½k÷¾kÄ 20,000
÷uýËkhku 2,50,000 3,00,000
Ëuðe nwtzey ku 1,50,000 _ ½k.y . 10,000 2,90,000

hkuf z y Lku çkUf 1,40,000
rzçkut[ Mko ðxkð 20,000
Lk.Lkw. ¾kíktw. 3,00,000

22,00,000 22,00,000
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ÃkwLk:h[ LkkLke ÞkusLkk Lke[ u { wsçk { tswh f hðk{ kt y kðe Au.

1. ÃkkY÷ r÷r{ xuzLkk hkuf kýku, Ëuðe nwtzey ku y ™u Y.  40,000 Lke hkuf z rMkðkÞLkku ÄtÄku ¾heËe ÷uðk { kxu
Y. 15,00,000Lke Mk¥kkðkh { qze MkkÚku ÃkkY{ e™k r÷r{ xuzLke MÚkkÃkLkk f hðk{ kt y kðe su Y.10Lkku y uf  y uðk
1,00,000 Rfðexe y Lku 50,000 10%Lkk «uVhLMk þuhku{ kt ðnu[ kÞu÷ Au.

2. ÃkkY÷ r÷r{ xuzLkk y uf  Rf ðexe þuhLkk çkË÷k{ kt ÃkkY{ eLkk r÷r{ xuz ÃkkuíkkLkk y kX Rf ðexe þuhku Ãkqhk ¼hkÞu÷k
økýe 10%Lkk r«r{ Þ{ u y kÃkþu.

3. ÃkkY÷ r÷r{ xuzLkk y uf  «uVhuL‚  þuhLkk çkË÷k{ kt ÃkkY{ eLkk r÷r{ xuz ÃkkuíkkLkk [ kh «uVhuL‚  þuhku Ãkqhk ¼hkÞu÷
økýeLku y kÃkþu.

4. ÃkkY÷ r÷r{ xuzLkk rzçkut[ MkoLke sðkçkËkhe 8%Lkk r«r{ Þ{ u [ qf ððk { kxu ÃkkY{ eLkk r÷r{ xuz ÃkkuíkkLkk 10%Lkk
rzƒut[ Mko Ëhuf  Y. 100Lkku y uf  y uðk 10%Lkk ðxkðu y kÃkþu.

5. ÷efðezuþLk ¾[ o { kxu Y.  20,000 hkuf zk y kÃkðk.

6. ÃkkY÷ r÷r{ xuzu rðMksoLk ¾[ oLkk Y.15,000 [ wfÔÞk.

7. hkuf kýkuLkk [ kuÃkzu ®f { íkLkk 80% WÃkßÞk.

ÃkkY÷ r÷r{ xuzLkk [ kuÃkzu ÃkwLk:h[ Lkk ¾kíkk Mkrník sYhe ¾kíkkty ku íkiÞkh f hku y ™u ÃkkY{ eLkk r÷r{ xuzLkk [ kuÃkzu
sYhe y k{ LkkUÄku y kÃkku.

3. (y ) ¼qr{ fk r÷r{ xuzLkk  íkk.31-3-2004Lkk hkusLkwt MkhðiÞw Lke[ u { wsçk Au. 5

sðkçkËkhey ku Y. r{ Õkfíkku Y.

¼hkÞu÷ { qze : Ãkk½ze 1,00,000

R.þuhku Ëhuf  Y.100Lkku f kÞ{ e r{ ÷õíkku 5,00,000

y uf  y uðk Ãkqhk ¼hkÞu÷ 5,00,000 hkufkýku 2,50,000

Mkk{ kLÞ y Lkk{ ík 3,00,000 (çk.rf .Y.1,75,000)
ÃkwLk:{ qÕÞktf Lk y Lkk{ ík 1,00,000 [ k÷w r{ ÷õíkku 3,00,000

10% Lkk rzçktu[ Mko 2,00,000 (Y.1,00,000Lke çkutf  rMk÷f  Mkrník)
÷uýËkhku 1,00,000 rzçkut[ Mko ðxkð 20,000

«kÚkr{ f  ¾[ o 30,000

12,00,000 12,00,000

[ kuÃkzu Ëþkoðu÷ Ãkk½ze íkuLke ðkMíkrðf  ®f { íkLkk 80% Au.
[ kuÃkuzu Ëþkoðu÷ f kÞ{ e r{ ÷f íkku íkuLke çkò h ®f { íku Au su íkuLke { q¤ ®f { ík f híkkt 25% ðÄw Au ßÞkhu
[ k÷w r{ Õkf íkkuLke çk.rf . 10% y kuAe Au.

f tÃkLkeLkku AuÕ÷k Ãkkt[  ð»koLkku 35% ÷u¾u f hðuhk Ãknu÷kLkku f w÷ LkVku Y. 10,00,000 Au y Lku y Ãkurûkík
ð¤íkhLkku Ëh 13% Au

Mkhuhkþ [ kuÏ¾k LkVkLkku { qzef hýLke ÃkØríky u Ãkk½zeLke økýºke f hku.
y Úkðk

P.T.O
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3. (y ) Ãkk½zeLkk { qÕÞktf LkLku y Mkh f híkkt Ãkrhçk¤kuLke [ [ ko f hku. 5

3. (çk) r«Þtfk r÷r{ xuzLkwt  íkk.31-3-2004Lkk hkusLkwt MkhðiÞw Lke[ u { wsçk Au. 6

sðkçkËkhey ku Y. r{ ÷fíkku Y.

¼hkÞu÷ { wze : f kÞ{ e r{ Õkf íkku 10,00,000

‘y ’ R.þuhku Ëhuf  Y.100Lkku 6,00,000 [ k÷w r{ ÷f íkku 6,00,000

Ãkwhk ¼hkÞu÷ (Y.1,00,000Lke
‘çk’ R.þuhku Ëhuf  Y.100Lkku 3,00,000 çkUf  rMk÷f  Mkrník)
Y. 75 ÷u¾u ¼hkÞu÷
Mkk{ kLÞ y Lkk{ ík 4,00,000

÷uýËkhku 3,00,000

16,00,000 16,00,000

f tÃkLkeLke çkÄes r{ ÷f íkkuLke çkò h rf t{ ík 20% ðÄw Au.
f tÃkLkeLkku 35% ÷u¾uLkk f hðuhk ÃkAeLkku Mkhuhkþ LkVku Y.1,80,000 Au ßÞkhu y Ãkurûkík ð¤íkhLkku Ëh
10% økýðku. çktLku «f khLkk þuhkuLke y ktíkrhf  { qÕÞLke ÃkæÄríky u íku{ s WÃksLkk Äkuhýu ®f { ík þkuÄku.

y Úkðk

3. (çk) þuhLke y ktíkrhf  ®f { ík, çkò h ®f { ík y Lku ÔÞksçke ®f { ík Ãkh LkkUÄ ÷¾ku. 6

rð¼køk -  2

4. (y ) Lke[ u Ëþkoðu÷ f kuRÃký y uf  y tøku 1956Lkk f tÃkLke Äkhk y LðÞuLke ò uøkðkRy ku xqtf { kt sýkðku.       5

1. ðxkðÚke y Úkðk r«r{ Þ{ Úke þuh çknkh Ãkkzðk.

2. f ÷{  208 nuX¤ { qze{ ktÚke ÔÞksLke [ qf ðýe.

y Úkðk

4. (y ) Lke[ u Ëþkoðu÷ f kuRÃký y uf  y tøku 1956Lkk f tÃkLke Äkhk y LðÞu y kuzexhLke sðkƒËkhey ku sýkðku. 5

1. þuh VuhçkË÷e y Úkðk rzçkU[ h çknkh Ãkkzðk.

2. ½MkkhkLke ò uøkðkR.

(çk) xqtf LkkUÄ ÷¾ku. (øk{ u íku çku) 6

1. n¬ Lkk þuhku y Lku çkkuLkMk þuh
2. ðnu[ ýeÃkkºk LkVku
3. ÃkzíkhLkk y kuzexLkku f kÞo¢{
4. Mk¼kLkkUÄ
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5. (y ) Lke[ uLkk Ãkif e øk{ u íku y uf Lkku y kuzex f kÞo¢{  íkiÞkh f hku. 6

1. þiûkrýf  MktMÚkk

2. y kiãkurøkf  y uf {

y Úkðk

5. (y ) Lke[ uLkk Ãkif e øk{ u íku y uf Lkwt y Lðu»ký f R heíku f hþku. 6

1. [ k÷w ÄtÄkLkk ¾heËLkkh ðíke

2. ÄtÄk{ kt Ëøkku f u AuíkhÃkªzeLke þtf k nkuÞ íÞkhu

(çk) Lke[ uLkk Ãkif e øk{ u íku çkuLkku íkVkðík sýkðku. 6

1. y kuzex y nuðk÷ y Lku y kuzex «{ kýÃkºk

2. f hðuhkLkwt y kuzex y Lku Lkkýktf eÞ y kuzex

3. ð[ økk¤kLkwt rzrðzLz y ™u AuðxLkwt rzrðzLz

4. y Lkk{ ík y ™u ò uøkðkRy ku

6. øk{ u íku ºký Lkk sðkçk y kÃkku. 12

(y ) Lke[ uLkk { kxu f tÃkLke Äkhk 1956 y LðÞu Mk{ Þ { ÞkoËk y tøkuLke ò uøkðkRy ku sýkðku.

1. Mkk{ kLÞ Mk¼k ¼hðk y tøku

2. f kÞËuMkhLke { exªøk ¼hðk y tøku

3. þuhku ðxkðÚke çknkh Ãkkzðk y tøku

4. Mk¼kMkËkuLke Mk¼kLkkUÄLke çkwf { kt LkkUÄ f hðk y tøku

(çk) y uf  ¼køkeËkhe ÃkuZeLkk íkk.31-3-2004Lkk hkus Ãkqhk Úkíkk ð»koLkk f hðuhkLkk y kuzexh íkhef u Lke[ uLke

çkkçkíkku f R heíku æÞkLk{ kt ÷uþku.

1. Y.25,000Lke ÚkkÃký (rzÃkkuÍ ex) hkuf z{ kt Mðef khu÷ Au.

2. Y.30,000Lkku f k[ ku { k÷ hkuf zuÚke ¾heËu÷ Au.

3. y uf  ¼køkeËkhLke StËøkeLkk rð{ kLkwt r«r{ Þ{  Y.5000 rð{ k r«r{ Þ{  ¾[ o ¾kíku WÄkhu÷ Au.

4. íkk.1-1-2004Lkk hkus ¾heËu÷ Y.1,00,000Lkk Þtºkku WÃkh 25%Lkk Ëhu Y.25,000Lkku

½Mkkhku Lk.Lkw. ¾kíku WÄkhu÷ Au.
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(f ) y kþ™k r÷r{ xuzLke  Lke[ uLke { krníke WÃkhÚke 2003-2004Lkk ð»koLkku ðnu[ ýeÃkkºk LkVku Lk¬ e f hku.

  ð»ko    ½Mkkhk Ãknu÷kLkku ftÃkLkeÄkhk «{ kýu y Mk{ krðü
LkVku fu LkwfþkLk sYhe ½Mkkhku ½Mkkhku

Y. Y. Y.

2001-02 _ 1,20,000 60,000 45,000

2002-03 _ 60,000 45,000 15,000

2003-04 +3,00,000 90,000 __

(z) økwó y Lkk{ ík W¼w f hðk y tøku øk{ u íku [ kh «króMÚkkLkku sýkðku.

–––––––––––
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SECTION - I

1. The following are the balances extracted from the books of  PROGRESSIVE BANK LTD  as
on 31-Mar-2004. 12

Particulars    Rs.
Interest earned 22,00,000
Other Income 4,00,000
Interest paid 10,00,000
Operating Expenses 7,00,000
Capital 5,00,000
Reserves and surplus 4,00,000
Deposits 30,00,000
Borrowings 2,00,000
Other Liabilities and provisions 3,00,000
Cash on hand and Balance with RBI 5,00,000
Balance with other banks 3,00,000
Investments 4,00,000
Advances 36,00,000
Fixed Assets 4,00,000
Other Assets 1,00,000

Additional Information :

The following provisions are to be made:
a) For doubtful debt on advances:

On Loss assets of Rs. 80,000 - @ 100%.
On Sub-standard assets of Rs. 2,00,000 - @ 10%.

b) Provision for taxation – Rs. 2,00,000.
c) Statutory Reserves as required by law.
From the above information, prepare Profit and Loss Account in Form B and Balance Sheet in
Form A as prescribed under the Banking Regulation Act, 1949.

OR
1. (A) Write short notes  (Any TWO). 6

1. Statutory Reserves 2.Classification of Advances.
3. Rebate on bills discounted. 4.Bills of collection.

Seat No : 

TC-18
Advanced Accounting and Auditing

Paper - V
Time : 3 Hours [Total Marks : 70

Instructions : (i) Figures to the right indicates the marks.
(ii) Answers of both the sections are to be written in ONE Answer Book.
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   (B) Prepare the following Schedules with imaginary figures. 6
1. Schedule – 3 Deposits   OR  Schedule – 9 Advances.
2. Schedule – 14 Other Income   OR  Schedule – 16 Operating Expenses.

2. The following are the Balance Sheets of  PRASHANT LTD  and ANUVI LTD  as
on 31.03.2004

Liabilities Prashant Anuvi Assets Prashant Anuvi
 Ltd.  Ltd.  Ltd.  Ltd.

Paid up Capital : Fixed Assets 6,00,000 2,40,000
Equity Share Capital 4,00,000 3,00,000 Investments — 50,000
General Reserve 2,00,000 — (M.V. Rs. 66,000)
10% Debentures 3,00,000 2,00,000 Current Assets 4,85,000 1,50,000
Creditors 2,00,000 1,00,000 Disc.on Debentures 15,000 10,000

Profit & Loss A/c — 1,50,000
11,00,000 6,00,000 11,00,000 6,00,000

On 1/4/2004, PRASHANT LTD agreed to absorb ANUVI LTD on the following conditions :
1. The fixed assets of both the Companies includes Land and Building & Machinery in the

proportion 3 : 1. The value of Land and Building as shown in the books is 10% less than the
market value, whereas the market value of Machinery is 10% less.

2. The market value of Current Assets are Rs. 4,65,000 and Rs. 1,00,000 respectively.
3. The Equity shares of both the Companies are of Rs. 100 each, paid up to the extent of Rs. 80

and Rs. 50 per share respectively.
4. The purchase consideration is to be satisfied by issuing necessary shares of PRASHANT LTD

in exchange of shares of ANUVI LTD on the basis of intrinsic value of their shares.
Prepare necessary ledger accounts in the books of ANUVI LTD and Balance Sheet of PRASHANT
LTD after absorption.

OR
2. The following is the Balance Sheet of  PARUL LTD  as on 31-Mar-2004. 12

Liabilities Rs. Assets Rs.

Paid up Capital : Good will 1,00,000
Equity Shares of Rs. 100 Land & Building 5,00,000
Each, fully paid up 10,00,000 Machinery 4,00,000
10% Preference Shares Investments 3,00,000
of Rs. 100 Each, fully paid up 5,00,000 Stocks 1,50,000
12% Debentures 2,00,000 Debtors 3,20,000
Bank Loan 1,00,000 Less : Bad Debts 20,000
Creditors 2,50,000 3,00,000
Bills Payable 1,50,000 Less : B.D.R 10,000 2,90,000

Cash and Bank 1,40,000
Disc.on Debentures 20,000
Profit & Loss A/c 3,00,000

22,00,000 22,00,000

12

H
ow
T
oE
xa
m.
co
m

University Exam question paper, study materials download from howtoexam.com

http://www.howtoexam.com

http://www.howtoexam.com


TC-18 9

The following scheme of reconstruction is sanctioned :

1. A new company PARUMINA LTD to be formed with an authorised capital of
Rs. 15,00,000 divided into 1,00,000 Equity Shares and 50,000 10% Preference Shares
of Rs. 10 each to take over the business of PARUL LTD except Investments, Bills
Payable and Cash balance of Rs. 40,000.

2. PARUMINA LTD will issue EIGHT Equity Shares as fully paid at 10% premium for
every ONE Equity Share of PARUL LTD.

3. PARUMINA LTD will issue FOUR Preference Shares as fully paid for every ONE
Preference Share of PARUL LTD.

4. PARUMINA LTD will issue its 10% Debentures of Rs. 100 each at 10% Discount to
discharge the liability of Debentures of PARUL LTD at 8%  premium.

5. Rs. 20,000 in cash for Liquidation Expenses.

6. The cost of liquidation expenses amounted to Rs. 15,000 paid by PARUL LTD.

7. Investments realized 80% of its book value.
Prepare necessary ledger accounts including Reconstruction Account in the books of PARUL
LTD and pass necessary entries in the books of PARUMINA LTD.

3.  (A) The following is the Balance Sheet of  BHUMIKA LTD  as on 31-Mar-2004.                   5

Liabilities Rs. Assets Rs.

Paid up Capital : Goodwill 1,00,000

Equity Shares of Fixed Assets 5,00,000

Rs. 100 Each, fully paid up 5,00,000 Investments 2,50,000

General Reserve 3,00,000 (M.V. Rs. 1,75,000)

Revaluation Reserve 1,00,000 Current Assets 3,00,000

10% Debentures 2,00,000 (Including Bank Balance

Creditors 1,00,000 Rs. 1,00,000)

Discount on Debentures 20,000

Preliminary Expenses 30,000

12,00,000 12,00,000

The value of Goodwill as shown in the books is 80% of its real value.

The Fixed Assets as shown in the books are at its market value, being 25% more than the cost,
whereas the market value of Current Assets are 10% less.

Total Profits of the Company before Taxes @ 35% for the last five years is Rs. 10,00,000 and
expected rate of return is 13%.

Calculate the value of Goodwill by capitalisation of average profit method.
OR
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3. (A) Discuss the factors affecting the value of Goodwill. 5

3. (B) The following is the Balance Sheet of PRIYANKA  LTD as on 31-Mar-2004. 6

Liabilities Rs. Assets Rs.

Paid up Capital : Fixed Assets 10,00,000
‘A’ Equity Shares of 6,00,000 Current Assets (Including Bank
Rs. 100 each, fully paid up Balance Rs. 1,00,000) 6,00,000
‘B’ Equity Shares of 3,00,000
Rs. 100 each, Rs. 75 paid up
General Reserve 4,00,000
Creditors 3,00,000

16,00,000 16,00,000

The market value of all the assets of the Company is 20% more than the book value.

The average profit of the Company after taxes @ 35% is Rs. 1,80,000 and expected rate of
return is 10%.

Calculate the value of both the Shares as per Intrinsic Value Method and Yield Method.

OR

3.  (B) Write notes on Intrinsic Value, Market value and Fair Value of Shares. 6

SECTION – II

4.  (A) State, in brief, the provisions of the Companies Act, 1956 in respect of ANY ONE of the
following : 5

1. Issue of Shares at discount    OR   at a premium.

2. Interest paid out of capital u/s. 208.

OR

4.  (A) State the duties of an Auditor in respect of ANY ONE of the following under the Companies
Act, 1956. 5
1. Share transfer    OR   Issue of Debentures.

2. Provision for Depreciation.
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4.  (B) Write short notes (ANY TWO). 6
1. Right Shares and Bonus Shares.

2. Divisible Profit.

3. Cost Audit Programme.

4. Minute Books.

5.  (A) Prepare an audit programme of ANY ONE of the following. 6

1. Educational Institution.

2. Manufacturing Unit.

OR

5.  (A) How will you investigate ANY ONE of the following. 6

1. Purchase of running business.

2. When fraud is suspected in the business.

5.  (B) Explain the difference of ANY TWO from the followings. 6

1. Audit Report and Audit Certificate.

2. Tax Audit and Financial Audit.

3. Interim Dividend and Final Dividend.

4. Reserves and Provisions.

6.      Attempt ANY THREE of the followings. 12
(A) State the time limit provided in the Companies Act for the followings :

i) For holding Annual General Meeting.

ii) For holding Statutory Meeting.

iii) For issue of Shares at discounts.

iv) For entering the minutes in the Share Holders’ minute book.

(B) As a Tax Auditor of a Partnership Firm for the year ended 31st March 2004, how will

you deal with the  followings :

i) Accepted a deposit of Rs. 25,000 in cash.

ii) Purchase of Raw Materials worth Rs. 30,000 in cash.

iii) Life Insurance premium of one of the partner amounting to Rs. 5,000 debited to

Insurance Premium Expenses A/c.

iv) Depreciation amounting to Rs. 25,000, being 25% on the machinery worth

Rs. 1,00,000/- purchased on 1.1.2004 has been debited to Profit and Loss

Account.
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(C) Ascertain the profit available for dividend for the year 2003-04 from the following details
of AASHNA LTD.

  Year Profit /Loss Depreciation Unabsorbed
before required by Depreciation

depreciation Law
Rs. Rs. Rs.

2001-02 _ 1,20,000 60,000 45,000

2002-03 _ 60,000 45,000 15,000

2003-04 + 3,00,000 90,000 —

(D) Give any FOUR sources of creating secret reserve.
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