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Instructions : (1) All questions carry equal marks.
(2) Write answer numbers, as given in question paper.
(3) Use suitable diagrams if necessary.
(4) Answers must be relevant and to the point.

1. *“Difference in cost of production is the cause of international trade.”- (14)
Discuss critically.
OR

1. What is meant by terms of trade ? Explain how offer curves determine the
terms of trade.

2. What do you understand by the policy of protection ? (14)
Explain critically-
(a) Infant industry argument and
(b) Balance of Payment argument in favour of protection.
OR

2. Explain the purchasing power parity theory of the rate of exchange and discuss
its limitations.

3. Answer anytwo of the following. (14)
(a) Causes of disequilibrium in balance of payments.

(b) Under which circumstances can devaluation policy succeed in correcting
deficit in the balance of payments ?

(c) Arguments in favour of flexible exchange rate.
OR
3. (a) Discuss the limitations of market mechanism.

(b) Explain the characteristics of public goods.
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4. (a) Give reasons for increasing public expenditure. (14)
(b) Explain various sources of public revenue.

OR

4. Describe the effect of taxation on production and distribution.

5. Write short note on anywo of the following : (14)
(1) Burden of public debt.
(2) Dangers of deficit financing
(3) Factors affecting the incidence of tax.
(4) Advantages and disadvantages of indirect taxes.
(5) Principle of “ability to pay” regarding taxation.
TA-15 4

University Exam question paper, study materials download from howtoexam.com


http://www.howtoexam.com

