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B.A. (Part II) Examination, 2008
ECONOMICS
, First Paper
(National Income Analysis, Money and Banking)

Note : Attémpt Five questions in all. Question No. I is
compulsory. Attempt one question from each Unit.Marks of each
question are indicated.

i. Explain the following in brief:

fr=fafeg & gau § e g : »

(i) Circular flow of income 319 &7 o WATE, (.ii) Marginal
propensity to consume =T SuarT uqﬁr (iii) Speculative demand
for money J&T &1 el SfTd HHT, (iv) Economic Recession
AT, (v) Stagflation RIS A, (vi) Philips curve e a5,
(vii) Demand deposit and time deposxt‘*‘ﬂ‘T TTHT T I ST, (vii) M,
and M, M, ST M, (ix) Types of Banks §&i & PR, (x) Favorable and
Unfavorable rate of exchange & 0T EIRET fafrm Hr =1

UNITI
2. "Supply always creates its own demand." Cirtically examine

this statement.
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3. What are trade cycles ? Explain any one monetary theories of

trade cycle.
WUR OF &9 BN £ ? =R O @ 5 g Afte
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4. What do you understand by value of money 7 Discuss cash-
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balance anproach of the quantity theory of money.s
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5, How does inflation affect the economic activities ? What
measures would you suggest to control the inflationary pressure ?
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UNITII

6. What are the main objectives of credit control ? Discuss the
various credit control measures adopted by the RBL.
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7. Describe the structural weaknesses of money market in
India and suggest corrective measures to be adopted to remove these
weaknesses.
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UNITIV

8. Discuss the main functions of the International Monetary
Fund and examine the benefits enjoyed by India through membership of
theLM.E.
RIS qE BN B ww it B g Sirg o
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9, Whatisexchange rate ? Explain the Purchasing Power Parity
theory of exchange rate determination.
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