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7923/EKE12 OCTOBER 2006

Paper 11 — QUANTITATIVE TECHNIQUES AND
TOPICS IN MODERN ECONOMICS

Time : Three hours Maximum : 100 marks

Answer any FIVE questions.

All questions carry equal marks.

1. Draw the graph of the fraction f given by

r

x for O£ x< 1
4 —x

for1<sx<4

flx) = <

L—x+4fur4£x£5.

2. Define elasticity of substitution. Show that
elasticity of substitution is 1 for Cobb-Douglas

production function.

3. What is a production function? Write the
properties of Cobb-Douglas production function.

4.  Discuss the importance of the concept of elasticity
of demand in Economics.
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5. Discuss the welfare implications of the theory of

Monopolistic Competition.

6. Discuss the cost-benefit as a tool for investment

criterion.

7. Solve the following linear = programming

graphically.

St 2% +x, <26
2x, +4x, <566
x1~x2 2_5

%1% 2 0.

8. Bring out the uses of Input-Output analysis in
Economic Planning,

9. Explain the theory of rational expectation. Discuss
how this theory differs from those of Monetary

Economists and Keynesians.
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