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bc siven only in Engl,sh cxccpt in the casc oicmdidltcs Fho hntc
candidalchasnolopredlbrLlnrdimediun hisans*ersnrIlindiNill

n.rheralued

QucsrionNo t hconpulsory An$rernnt file lnn the rc$

Comnent on lhe lollolving :

i A 'ob'o I'ae ' B. c< "or "0'010J of
- ttro n'. hen "n.olnr'' ' "rer o -h''e rJ I'ge pJ bl''. \e

11 Inr ihc lae r;*6 rs a resu]l orsu.ce$rLrl nesolrrrio.s lvhich rere goin3

on during rhe lsr 13 monibs ed conchLdcd on 30_0'1_2010 The auditor wans

'j ro sis rhe said Balmce Shed Md giYe rh€ dit rcport on 31 052010 The

/ addiior came b knor rb. rcsull ollho negotialioDs on l5 05 2rl0

(b) B C! Ltd. G ensascd ir lheblsincsolde\elotr.gma$ scale housins projech 5

includnis derclopmcnl ol small comnctial compLexes The nadconnelcial
spaces are trooked by the Public ard are allotd bv Nal ofall.lments letter to

cach !llottee. Mrjor construclion acrivilies Penxinirg ro bLildings are

Y ,,* , " 'rc J.o-'' i ol_ '. ,e or'r' 'io
po..e.ro-o l.r " .r.d . i s\_, o ' o c. br"e rP e"'
docufrcnt. The CEO orrhc B Co Lrd savs Ihat AS 7 s nol applicable b the

.onrpany

C) hIhen.rcsroarcounsolcCo Lld asoni] 032010\oteno ll natesthar 5

'Ccdanr m&hincry ne.ls arc lyi.s austomsrvtreh@ses andconp4lv has

!g,dj !!o lr\!s Ltq19 10:0!-20!9 !! tl!!!ld clrareqs ou! ol rnich q-iM of
I 580lakhs n $riten b&k duriDs rhe E4r4!9:!lU4eq o. sdllemei' rnh

i the;ii;red mftniia,iis i aspcct oi a .uj.r !! rlr !r m4.iinc.r' .Io! llle

'j, g'. -,- ie' 'o"or'-.p ore 'd Drc\ 'o1o'r'
,' lakhsnmrda A; such lotrl arnounl oll ra4lrkhspaidprorided onaccounrai

dclcnlion .hrrges hr!. been capilalized a.d included in thc lixed
Assets/CapiraL *ork in pros'ess. The nanagcncrl is or rhc !ie\' that lhese

oxpcnses aredncctlr rtribulable (o lbc acquisitloLr o!thc relaled lrrcd Asd'
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(d) Dfins tlrc couse or rudir orD Co. Lrt. you a an auditor havc obsencd thar s
lnler Corporure deFosn ola 50 lakhs hd bcen overduc. The D c. Lrd. hare
dnclosed thi in the.otes ro accounls norc \o. 15 rn schcdule no 2l siaiins
lhnl { 50 lakhs h overdue liom XyZ Co. Lt{]. and rhe sajd compa.y h in lhe
toces otliquidalian. Thcha.aEcnenr r tatingstcps to aptoinr ihc tiqrjdar..,

(2)

HOl'

(cl YKS & Co, ! pmtnei@ nm ot Charrcred Accounranh v*

Civ. your comnreDrs *ith rcrdrence ro Cljanered A.cou a.rs Acr, t!49 Md

(a) PQR and Isociarcs, Chancrcd Accounrois have rheir vcbsire dd on the

_// lelicrhead olthe fim n rs nenn.red rhdr,,vhir our *cbsne: reRcom,,.ln
rhe rvcbs!e rhe narure otdsismenls handted. Danes oltromincm ctienb and
feos chlrged is also disDlaycd.

(b) Mr. B E a pracrisine Chanercd Accou.ranr holdina a valid cerlilicle ol
1_O ! ot""rt.. He acceplcd rtre appointncnl6Dnccrororlhe Cicen wond Co. Lld

Mr C.apannerofvr BissrarutoiyaudirorotdesaidcomDanv.

, concune.t tuditorafabb* yKS used hn influence tor geut.s
'- pDrhased and r h cieafter fai led lo rcpay rhe lo.n/ovcdrait

(d) .Mr. Mohan is a piadising Cha ered

!,r co.sharion *hich did nor rcuecl
.onsunption ol n* marenat by lhe

cenlficare is siven on rhe basis ofdara
thc Boad olDirffi.n

Accounhr. fie issued a cenificale ot.

lhc corccr lacrlal posirion or rbe

concemed enlily. tr is tount rhar rhe

appcarine in lhe minures otmeering dt

3. (a) XYZ Lrd. apponrts you as lhe Andilor ot rhe conrpany. you .bseNc that

UL pFviors audiloB A & Co, resisned ,^lso Balancc Sbeer d at 31 o3-20t0

q no\.,1i-dI - odql-re o r)5i]l)u $,d,d,".d,,,or ro,q,t,turp.e.o,
/ (omhhcmc thr rtrd,r w,r[
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o)
HOT Marks

&) -\\ftilc doine audn, Ran. lhc ,\ndilor rcquncs repons frc.r expens ior (hc ,1

^ 
tDti.se olAudit €vidence. What tl?es olrgods/otinio.s he.b oblt. rnd to

I whar cxtcnr hc can rclylrJon thc same ?

G) Diferenr l)?es.fcontoh which opftalc ovd dala n.ving,.1., thr.ugh a.d

oul oflhe compuler Audnor is requned b rfliew such controls. Commenr

w
k) -M!. Rmr, a rhtiveqla

\-.,';il;;
*4 appoinred 6 an audiror olthe conrrany.

(b)

7'.
G) PQR Lld., a lklcd company and havins an avcragc mnal tumover ofmore

" / ri"nli.m'..n" n. nefli A'.rSr'.en (,i \.,r\, r\

Mr. X, DneclorolADC Lld. nrade u purchasc cotrtracl lor { 10,00,000 wrrh the

(c) Y,our clicnl G contenplatnre takins over a inanufacturins concem and desnes

rhar in lhe .oursc or drc diliscnce revicw. you should spccilically look Ior

hidden lirbililies and over vahcd ssers, ilany. Statc in briel dre mljor areas

yo! *ould cxaninc lorihe abore.

5 (a) Er@indtion ololdduc dcbts, audit clasincarion orso.icry, md rcponincthc

infringcmcnt of prclhions ol the Acl are the speci.l features oi audit ol r
co-operali!e society." D. you aqree ?

(b) Mr. R, rhc Id Auditor fiDds that some pa)mcms nainrk\ hlir rfd.r se.ii.n

4!4(3) were mad9, and anvisq'l $e clienl lo 991 lhe sme m rom :l CD The

client contends that o6h tr?)menc w.re nade since 0re other plnies inJisLed

4on the sdnc and did.othavc BarlAccounts. ConmcJit.
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2
1

(a) wtilc doing th€ audit, X. tne gatuiory Auditor of ABC Ltd obsens thar 6
certain loans ed advhces were made wi$odt proper s{rilies, certain debloB

ud crednon wre adjustel inteBe, od peGonal €xbense were cndged lo

(4)

O) .Ill, a nmraclunnc unit do* nor aTatttr Lstgg:]g4l@_ &.
') jp!'"1!t'l!'43!9 !rl!e bqtilnnl-Aldilor. sugsest m altenarive wav b
' L'kle fie hplrr el]@q.dcd

(d) corpoFte alcoutability dd civil r"n -i-i""r+daltl€s f€F*lil€4uar
cnm.s. ( ommeir or rerujorDovi jors oi (dbr.c Orle) A.t

Wnte snod nores on ey ofthe four

.L C4)

"Jyw
/ Jtl

G)

Revenal of Inconc uder Banl Audit.

Cuidmce note on Audit ofMiscclluos Exp-diture Gevked)

Verinc*ion ofoutstdding PEnium dd Ag€nh Baldc6.

Roconciliation ol Cost md Finecial Accoull.
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