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SECTION - A (5 x 8 = 40)

Answer any FIVE questions.
All questions carry equal marks.

1. State the assumptions of quantity theory of

money.
2. Explain the real balance effect.
3. Describe the consequences of inflation.
4. What are the functions of commercial banks ?

5. Explain the types of exchange rate.
Turn over
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Explain international liquidity.

Describe the features of capital market.

Explain the objectives of Monetary Policy.
SECTION - B (3 x20=60)

Answer any THREE questions.
All questions carry equal marks.

Discuss Patinkin’s integration of Monetary
theory with value theory.

10. Elucidate Friedman’s restatement of quantity

11.

theory of money.

Explain the Monetary Policy of RBI.

12. Explain the role of Commercial Bank in

economic development.

13. Discuss the role of Non-banking financial

1.

intermediaries.
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