
Register  Number :

Name of  the  Candidate :

5 1 4 4

B.Com. DEGREE EXAMINATION, 2008

( FIRST  YEAR )

( PART - III )

( PAPER  -  II )

140 / 540.  ELEMENTS  OF  ACCOUNTANCY

( Common  with  B.M.M.,  B.B.S.,  B.Com. -

Accounting  and  Finance )

December ]   [ Time : 3 Hours

Maximum  :  100  Marks

Answer  any  FIVE  questions.

All  questions  carry  equal  marks.

(5 × 20 = 100)

1. Define  ‘Accounting’.  What  is  the  need  for

it ?  Explain  the  rules  of  accounting  with

suitable  examples.
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2. A  and  B  doing  business  jointly  undertake  to

construct  a  building  for  a  joint  stock  company

the  contract  price being  Rs. 8,00,000  payable

as  to  Rs. 6,00,000  in  cash  and  Rs. 2,00,000,

in  fully  paid  shares  of  the  company.

A  bank  account  is  opened  in  the  joint

names  of  A  and  B  and  A  pays  Rs. 2,00,000

and  B  paying  Rs. 1,25,000.  They  decide  to

share  the  profit  or  loss  in  the  ratio  of  3 : 2.

Their  transactions  were  as  under :

Rs...

Paid  wages - 2,00,000

Bought  material - 4,00,000

Materials  supplied  by  A - 50,000

Materials  supplied  by  B - 30,000

Architect’s  fee  paid  by  A - 26,000

The  contract  was  completed  and  the  price

was  duly  received.  The  joint  venture  was

closed  by  A  taking  up  all  the  shares  of  the

company  a t   an   agreed  va luat ion  of

Rs. 1,80,000  and  B  taking  up  the  stock  of

materials  at  nd  agreed  valuation  of  Rs. 20,000.

Show  joint  bank  account,  joint  venture  account

shares  account,  A’s  account  and  B’s  account.

2

¨...

AXËiédã¥Xw§ig  èpÁÂ

   d¯³pY - 12,000

AXÈã±A³@Dc  d¤opWX  è¤ã@Au - 1,300

¶/vã/N  ¶ãY@�A|ã°£A±Xw§ig

       èpÂopWXg - 41,200

èL/vã/N  AXËiédã§@D  ôosd©

     ë±cdg - 22,500

¶/vã/N  vÅ@AopWX �¶ - 2,500

AXËiédã£ épé¤[  (pÁÅ í§os)

    (íÅe  k �¶) - 9,000

AXÈã±A¯  épé¤[

    (¶¤¹ í§os)  (íÅe  k�¶) - 5,000
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3

3. A  cotton  mill  at  Madurai  sends  regular

consignments  of  cloth  to  M/S.  Ram  and  sons

of  Chennai  who  are  the  selling  agents  and

are  entitled  to  a  commission  of  Rs. 2  per  kg

of  cloth  sold.  This  includes  delcredere

commission.

From  the  following  transactions,  prepare

consignment  account,  Ram  and  sons  account

and  show  the  workings  of  abnormal  loss  in

the  books  of  the  cotton  mills  company  books.

Stock  of  cloth with  agents  at  the  beginning

2,000  kg  costing  Rs. 50,000.

Total  quantity  of  cloth  consigned  16,000  kg

@  Rs. 30  per  kg.

Total  quantity  of  cloth  sold  15,000  kg

@  Rs. 50.

Tota l   cash   pa id   by   the   agents

Rs. 6,00,000.

Railway  freight  paid  by  the  agents

Rs. 50,000.

Of  the  sales,  Ram  and  sons  could  not

collect  Rs. 15,000  due  to  insolvency  of  a

customer.  500 kg  of  cloth  was  damaged  by

the  railway  for  which  the  agents  recovered

Rs. 10,000  from  railways.  The  damaged  goods

were  sold  @  Rs. 18  per  kg.
Turn over

¨...

AXËiédã£ épé¤[  (pÁÅ í§os)

              (èdãX@A k�¶) - 9,000

AXËiédã£ épé¤[  (¶¤¹ í§os)

        (èdãX@A  k�¶) - 1,30,000

AXÈã±A¯ épé¤[  (pÁÅ í§os)

(èdãX@A  k �¶) - 1,50,000

AXÈã±A¯ épé¤[  (¶¤¹ í§os)

(èdãX@A  k �¶) - 3,000

íid  ì][@AãÈ  jX¶Y@�AA¯  :

AXÇ  èAã¯yd© - 6,00,000

èAã¯yd©  e§opu - 10,000

AXÇ  ·Áp �È - 9,00,000

·Áp �Èc  e§opu - 12,000

AXÈã±A±Xw§ig  èpÁÂ

 è¤ã@Au - 8,00,000

AXÈã±A³@D  ë±cd  d¯³pY - 10,000

AXËiédã§@D  èAã[@AopWX

     è¤ã@Au - 4,80,000
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4. From  the  following  trial  balance  as  on

31-3-2007,  prepare  trading  account,  profit  and

loss  account  for  the  year  ended  31st  March,

2007  and  a  Balance  Sheet  as  on  that  date :

Cash  in  hand 44,390

Purchases  a/c 1,40,675

Returns inwards a/c 2,680

Wages  a/c 25,210

Carriage on sales a/c 3,200

Power 2,040

Opening  stock 25,760

Building  a/c 60,000

Machinery  a/c 27,500

Salaries  a/c 15,000

Rent  a/c 13,000

Insurance  a/c 600

Drawings  a/c 15,245

Sundry debtors a/c 14,500

3,89,800

Rs. Rs.Debit  balances Credit  balances

Sales  a/c 3,00,000

Returns  outwards
                     a/c 1,500

Capital  a/c 82,000

Sundry  creditors
                      a/c 6,300

3,89,800

4

(ë) C»@A]X  èpÅd©A¯, zªdÈop[cdopX

é¶][u  :

(i) jÇèAã �X  y¿¶gu.

(ii) ì¡¯ ïÅoqÈ£ Lidã·© ¾ pDe.

(iii) m �¼¹@  AWX^ce© ½  pFD.

(ì) yÇèpÁÂ Lidã ¨. 300 ¶¤é¶]Y| Lidã

¨.  1,500

(í) z Ç Å   v ã d F A ³ @ A ã È   ¶ ã X � A

yÇèLcdopW[¯°g.

(î) L u p° c e© ,   yÇ  è d ã � A   ¨ .   1 , 0 0 0

éL£ig¯°g.

(ï) v � È c g � ^ o   è p ã § ¯   x g   5   %

éd{vãÈu  ôg@DA.

¶§¶ã{ èLª·È@ A^@�A¡u, í§osk �ª@

DÃo �p¡u  d|ã£  èL{A.

6. C»@Aãau épé¤W[ k�¶A±«§ig dãéÈ

L¥AWY@èAã¯³u  épé¤[A±©  éd �¶|ãÈ

L¥AWX©  A^@DA�°c  d|ã¥@A¹u  :

Turn over
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Adjustments :

(i) Value  of  closing  stock  Rs. 30,000.

(ii) Depreciate :  Machinery  @  10 %.

(iii) Salaries  outstanding  Rs. 3,000.

(iv) Create  a  provision  of  5 %  reserve

for  bad  and  doubtful  debts  on  sundry

debtors.

5. The  receipts  and  payments  accounts  for  2006

of  the  Nellai  Recreation  Club  are  given

below :

To  donation 14,000

,, Life  membership
                   fees 15,000

,, Entrance  fees 2,500

,, Subscription 6,750

,, Canteen receipts 25,000

,, Journey receipts 1,800

,, Other  receipts 3,500

,, Interest received 250

,, Card  room
             receipts 125

,, Grant  from
Calcutta corporation 1,000

69,925

Rs. Rs.

By  rent 19,000

,, Salaries 11,500

,, Furniture 2,000

,, Electricity 600

,, Canteen

        purchases 20,000

,, Journey

      expenditure 1,505

,, Telephone 370

,, Postage 120

,, Bank  balance 4,430

,, Cash  balance 10,400

69,925

PaymentsReceipts

Turn over

5

L¥AWX©A¯  :

(i) íÅe  L¤@B§oqÇ veos ¨.  30,000.

(ii) éd{vãÈu  ôg@DA  :  í|ie¤ceÇ

xg  10 % .

(iii) Lup°u èAã[pX é¶]Y|g ¨. 3,000.

(iv) pÁpª AXÈã±A¯ xg 5 % ó|@AXÇ

vÁÅu,  ¶ã¤ã@AXÇ  ôg@C[  èL{A.

5. è j © � ª   vÈv B »   vÇÂ c eÇ   2 0 0 6 - u

ì][@AãÈ  èpÅd©  èLcgd©  A/D  Cé¼

d¤opW[¯°g  :

jÇèA ã � X 14,000

ì¡¯ ïÅoqÈ£

        Lidã 15,000

m �¼¹@ AWX^u 2,500

Lidã èpÁÂg 6,750

MÁÅ]Y Lã �ª

   zªu èpÁÂg 25,000

p|^ceÁAãA èpÁÂg 1,800

qÂ èpÅd©A¯ 3,500

¶WY èpÁÂg 250

A ã £ [  ë � Â

     èpÅd©A¯ 125

A©Acdã

vãjA¤ãWM}Xw§ig

  èpÁÂ vãÇ|u 1,000

69,925

¨. ¨.

¶ ã X � A 19,000

Lup°u 11,500

v � È c g � ^ o

     èpã§WA¯ 2,000

wÇ èLª¹ 600

MÁÅ]Y

Lã �ª èAã¯yd© 20,000

p|^� èLª¹A¯ 1,505

èdã � ªépM 370

dpã© èLª¹ 120

¶FB í§os 4,430

è¤ã@Au �A}§os 10,400

69,925

èLcgd©A¯èpÅd©A¯
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Adjustments :

(a) (i) Donation  entirely,

(ii) ¾  of  the  life  membership  fees

and (iii) ½  of  the  entrance  fees

are  to  be  capitalised.

(b) Subscriptions  received  in  advance  Rs. 300

and  outstanding  Rs. 1,500.

(c) Rent  was  paid  for  3  months  in  advance.

(d) Salaries  include  in  advance  of  Rs. 1,000.

(e) Furniture  is  to  be  depreciated  by  5 %.

You  are  required  to  draw  up  an  income

and  expenditure  account  and  a balance  sheet.

6. From  the  following  ledger  balances,  prepare

the  necessary  adjustments  accounts  in  the

self - balancing  ledgers :

Rs...

Debit  balances  in  the

creditors  ledger  (opening) - 9,000

Credit  balances  in  the

creditors  ledger  (opening) - 1,30,000

6

·Áp�È  yA¶£  ¤ãu  ñÇp¶¤ã©,  ·Áp �Èc

èdã�A}© e¶ãªãÈ ô§ ¶ãY@�A|ã°¥Xw§ig,

¨.  15,000 ¶P© èL{| yY|·©�ª.  500 Béªã

g_ ¤|©é¶ g�Â|ã© pãe@AopW[, ëdÁD jWX

îXãA  ë¶£A¯ ¨.  10,000 ·Áp�È yA¶§@D@

èAã[cdÈ£.  pãe@AopWX  èpã§WA�°  Béªã

ôÇÅ@D ¨.  18 ¸du ·Áp�È èL{dÈ£.

4. qÇ¶§u  31.3.2007  -  éde@AãÈ  í§osk �ª@

DÃoq«§ig 31.3.2007 - éde¡XÇ yY¶�X¡u

ì][@AãÈ  ·|ãpã¤@  A^@D,  ªãpjWX@

A^@D vÁÅu, ëÇ�Â| í§osk �ª@ DÃos

ìB|¶Á �Âc  d|ã¤@A¹u.

� A}§os è¤ã@Au 44,390

èAã¯yd© A/D 1,40,675

ï¯e§opu A/D 2,680

E« A/D 25,210

è¶±h@D@E«
  (·Áp �È) A/D 3,200

ñ¥L@e 2,040

ì¤up L¤@B§os 25,760

AWYXu A/D 60,000

í|ie¤u A/D 27,500

Lup°u A/D 15,000

¶ãX � A  A /D 13,000

Aãor[ A/D 600

ñ[os A/D 15,245

pÁpª AXÈã±A¯
           A/D 14,500

3,89,800

¨. ¨.pÁÅ í§osA¯ ¶¤¹ í§osA¯

·Áp �È A /D 3,00,000

è¶±ce§opu

        A/D 1,500

yd© A/D 82,000

pÁpª AXËiédã£

         A/D 6,300

3,89,800

Turn over
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Rs...

Debit  balances  in  the

debtors  ledger  (opening) - 1,50,000

Credit  balances  in  the

debtors  ledger  (opening) - 3,000

Transactions  for  the  year :

Credit  purchases - 6,00,000

Purchase  returns - 10,000

Credit  sales - 9,00,000

Sales  returns - 12,000

Cash  received  from  debtors - 8,00,000

Discount  allowed  to  debtors - 10,000

Cash  paid  to  suppliers - 4,80,000

Discount  received  from

        the  suppliers - 12,000

Cash  paid  to  customers - 1,300

Bills  receivables  received

         from  the  customers - 41,200

Turn over

7

3. v g � ¤ } ©   í§ @D u   ô§   pQ O   w© ,

èLÇ �È}©  í§@Du  e§¶ã°£A¯  ¤ ãu

vÁÅu  vAÇA¯  ñÇÂ  ·Áp �È   yA¶ £

kÅ¶ÈceÁD    ¶¼@Av ã A   g_¶ � A A �°

ëÌor[  èL{g  ¶§BÇÂÈ£.  ë¶£A³@D

Béª ã   ôÇÅ@D@  A½¶ãA   ¨ .   2   ¸du

d¤op[BÇÂg. íg q�È@A½¹ ï¯±WXdãDu.

C»@Aãau  ·¶¤FA±«§ig,  ëÌor[

A/D,  ¤ãu  vÁÅu,  vAÇA¯  A/D ìB|¶Á�Âc

d|ã¥@A¹u.  pQO  w©  ò[A±©  ëLãdã¤^

jWXu  ñµ¶ãÅ  A^@BXop[BÂg  ñÇp�d¡u

pQO w©  AuèpÉ ò[A±©  AãWX¹u.

·Áp �È  yA¶¥Xu  ì¤upce©  ï¯°

L¤@DA¯  2,000  Béªã  ëX@Au ¨.  50,000

ëÌor[  èL{|opWX  èvãcd g_  16,000

Béªã ¨.  30 ¸du.

·Áp�È  èL{|opWX  g_ ·¶¤u  15,000

Béªã ¨.  50 ¸du

·Áp �È   yA¶ ¤ ã©   d ¤ o p W X   èv ã c d

è¤ã@Au  ¨.  6,00,000

·Áp �È  yA¶¤ã©  èLcdopWX  ¤}©

AWX^u ¨.  50,000
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Rs...

Bills  payables  given  to  suppliers - 22,500

Bills  receivable  dishonoured - 2,500

Debit  balances  in  the  creditors

  ledger  (closing) - 9,000

Credit  balances  in  the  debtors

  ledger  (closing) - 5,000

dw¼ã@Au

òédÌu  óig ·Èã@A³@D  ·�X|±@A¹u.

ë � È c g  ·Èã@A³@Du  Lv  veoèp]A¯.

(5 × 20 = 100)

1. “A^@Do  pe·|©” -  ¶ � ¤·ª@A^u  d§A.

ëdÇ  éd�¶  ñÇÈ  ?  A^@Do  pe·|«Ç

·eA�°c  d@A  LãÇÅA³XÇ  ·°@DA.

2. ò    vÁÅu ,  q  EWXãA ,   ô§  EW[  pFD

kÅvceÁD  ô§  A WYXu   A WYcd ¤

ôos@èAã]XÈ£. ôopid ·�ª|ãA ¨. 8,00,000

èpÂ¹u, ë�d ¨.  6,00,000 è¤ã@AvãA¹u xdu

2,00,000 - c �d ëid kÅvceÇ pFDA°ãA¹u

èpÂ  ôos@èAã¯°opWXg.  ò,  q,  í§¶¥Ç

8

èp|¥u, ô§ í�^ ¶FB@ A/D g¶@AopW[,

ëe©  ò - ¨.  2 , 00 , 0 00 - u ,  q - ¨.  1 , 25 , 0 00

èLceÈ£. ë¶£A¯ ªãp jWXc�d 2 : 1 ñÇÂ

·Bdce©  èpÂ  yY¹  èL{dÈ£.  ë¶£A±Ç

jX¶Y@ �AA¯  qÇ¶§vãÅ  :

¨......

E«pW[¶ãXã  èL{dg - 2,00,000

èpã§WA¯  ¶ãFB|g - 4,00,000

ò - |ã©  d¤opWX  èpã§WA¯ - 50,000

q - |ã©  d¤opWX  èpã§WA¯ - 30,000

AWYX@  A �ªR§@D

ò - |ã©  d¤opWX@  AWX^u - 26,000

ôopidu  yY@AopW[,  ôos@èAã]XpY

· �ªo èpÂopWXg .  í �^ · �È yY¹@D@

èAã][¶¤opWXg .   ò - k Å v o   p F D A � °

¨. 1,80,000 ñÇÅ ôos@èAã¯°opWX veos@D

ñ[cg@èAã]Xã£, q - xdu ï¯° èpã§WA �°

¨ .   2 0 , 0 0 0   -  veos@D  ñ[cg@èA ã¯°

ôos@èAã]Xã£. í�^ - ¶FB@ A/D, í�^ -

·�È A/D, pFDA¯ A/D, ò - A/D, q - A/D

ìB|¶Á �Â@  AãW[A .

Turn over
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