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Register Number :
Name of the Candidate :
5151
B.Com. DEGREE EXAMINATION, 2008
( THIRD YEAR)
(PART-1V)
(PAPER - V)
330/710. ADVANCED ACCOUNTANCY

( Common with B.Com., I.B. and B.Com. -

Accounting and Finance )
( Including Lateral Entry and Double Degree )
December | [ Time : 3 Hours
Maximum : 100 Marks

Answer any FIVE questions.

All questions carry equal marks.
(5 x20=100)
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Arun and Balan who shared profits in
the ratio of 3:2 took a joint life policy on
Ist May, 1999 for Rs. 30,000. The annual
premium was Rs. 1,300. The surrender value

of the policy was:
1999 - Nil
2000 - Rs. 400.
2001 - Rs.900.
2002 - Rs. 1,450.

Balan died on 15th September, 2002 and
the amount of the policy was received on
December - 31, 2002. The books are closed

on December - 31, each year.

Show Joint Life Policy and Joint Life

Policy Reserve account.
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10. & Mmiow, Fereufl - 1, 2002 - b evor(h (LPSH6VL

80 BesdprilLbliGhs GDESTe B5555
Ggme ep. 15,000 @eorhs 2 Mflogd Qsme
OO LOTDIEG 5. 2 ofsb §55565 TE558)
©ss suller gHUGL &P 2DHUEH Wsey
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2. The balance sheet of a firm on 31st March,

2002 was as follows :

9. &Gpegy ereTUGT (H OFHMevESTLF Gl W

ML, && O&TeT(psH6ev gl Lullev  LiledT au(mLd

Bupg ereefleruy. ok derm. Liabilities Rs. Assets Rs.
e5. 1,200 o Letun(® ,&0w(pssBHGUTE. Arun’s capital 5,000 | Buildings 8,000
Balan’s capital 4,000 | Investments 2,000
G- 1700 ppoomd i@ GoiHul b Charles’s capital | 3,000 | Book debts 2,000
¢H. 1,600 @uetorLmid 24etor(h @muSufl 1. Creditors 2,000 | Cash 2,000
14,000 14,000
eH. 5,500 epeTmmd  evor(h @ midHuil b

QamB s L Celesr (Bib. The firm was dissolved on March - 31,

2002. Creditors were paid at a discount of

T Drerureri LG o nise 5 %. Arun agreed to take over the buildings

http://www.howtoexam.com

10 ssafsb aully eu@edlsdeaTmMT. MBS &6
Qouy Bg ol peoTmeE 10 ssefsbd
GauonerTid s gsslLubEASTNE. &6Er6s 6rligev
Comarmépées GOHLCULGL udoseT 5585
Cenggssesd@ WLOHMW, eilbhu erwmert

HETOTH(F  SHWMT&E &6 LD.

at Rs. 9,000. Balan took the investments at
Rs. 1,500 and Charles took the book debts
at Rs. 600. The expenses of realisation came
to Rs. 110. Close the books of the firm.
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3. A, B and C are in partnership. The following B,

1s their balance sheet as on December - 31, @Lriy el ewulléy 8 v, 0

2005 on which date they dissolve partnership. o ouwssSHE S

The profit sharing ratio 5:3:2 respectively : gL ug, ) 300

Rs. Rs. @méimiy (31-3-2006) :
Creditors 80,000 [ Premises 80,000
@Lmiy eflevullev sFr&AmELL - 6,000

Loan a/c - A 20,000 Plant &
Machinery 60,000

Capital accounts : oL corremeir ) 5.200
A 60,000 Stock 60,000

B 80.000 Debtors 1,20,000 Qurée el hu, eor - 18,700

C 80,000 |2,20,000 g L6 i 500
3,20,000 3,20,000

oumg & swrerisermey Smuflug - 700

It was agreed to repay the amounts due to

the partners as and when the assets are FibLemd 0HOID,  Emel] ) 1,200
realised : &, 60,10 2 oeueeEHHET gLigen & 6T
I - instalments Rs. 60,000. sewTdhE SWIMss &eruller @eumubd  26v6vg)

BLLEH6eoTE HevorhbdBs.

II - instalments Rs. 1,46,000.
III - instalments Rs. 94,000.

Prepare a statement showing how the

distribution should be made.

Tuarn over
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2 eueusSHSeTTeL CHIGWTES GemhésslulL gl
2006, wmir, 31-1b mTGerm(h (PIg 6 L ujLd

21,600T (B & &M 60T [HL GG & & &H6iT.

erp.
Qgrrse @muy (1-4-2005) @
@Lmiy eflevullev sr&dmLL - 8,000
L eoTmerfl&em - 5,200
&L 6T el eor - 30,000
eurmL, &b euflyb - 60
sLeTneflEER&EE <efldaslul L
ST (EHLIG - 300
umuey  QFevafeoTrhigsiT - 300
HoerdE @QLmiy e evulley
S L. FJ&E&6T - 40,000

Rama commenced business as a cloth
merchant on January - 1, 2003 with a capital
of Rs. 10,000. On the same day, he purchased
furniture and fittings for cash Rs. 3,000. From
the following particulars obtained from his
books kept by single entry, you are required
to prepare a trading and profit and loss
account for the year ending December - 31,
2003 and a balance sheet as on that date :

Rs.
Sales (inclusive of cash

Rs. 7,000) - 17,000

Purchases (inclusive of cash
Rs. 4,000) - 15,000
Rama’s drawings - 1,200
Salaries of staff - 2,000
Business expenses - 700
Turn over
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Rama took cloth worth Rs. 500 from the
shop for private use and paid Rs. 200 to his
son, but omitted to record these transactions
in his books. On December - 31, 1983, his
Sundry Debtors were Rs. 5,200 and Sundry
Creditors. Rs. 3,600. Stock in hand on
December - 31, 2003 was Rs. 6,500.

A company made an issue of 10,000 shares
of Rs. 10 each payable Rs. 3 on application.
Rs. 3 on allotment, Rs. 2 on first call and

Rs. 2 on second and final call.

All these shares were subscribed.
Directors made both the calls. All moneys
were received except from one shareholder
who holds 100 shares failed to pay the first
and second calls. The directors forfeited shares
and reissued them at Rs. 8 per shares as fully
paid up. Journalise the above in the books of

the company.

19

W Boion ejgugissiulLg. ‘e’ Bouod
WM EELIULL 6T QerggiéEser o B8 H-
@&mesor(h 5. 1,20,000 - 60 LMH&E (P(REUGID
& SsUUlL UBRGSETT&EAD WLHMIL, UTEEES
OCrré&swrsea|bd & G5ULUL  Geu6esoTiq U 6Ters).
&eull GEevalser ep. 3,000 - wrsul(HHSSH. S(H
sLeotBCsmm LN Mmiwd  eurwmssliul L et
uni@&aser eh. 5,000 -&@ oT(BH5IE O&mTeTeusTs
SULEG &M BeTorgl. &HLssluuBlL Gyrésbd
&L 6ot HbB& MM & erfl 607 Cam@mM s, er,
Q& SgleushEU CUTHIOTETETE  QHHSSI.

‘7’ Bmiod  eyrwmissILLL ST o Baefle
GHLCULBL udeser sGH. wWHmb, U’
Bowsdev e QFiwiLBesHeTeT @&OICLLBL
Lo seT  &([He.

GUIT euTwmeEsUUlLg &TeTUm & 676G
LssalevuLer 25 Fsafsb Cergs sr&HGHE6T
einliul Leor. HeTulleTmey s @E&eT CIm&sD
wLHMW, SL&EE ellmuer G&wwliul L eor.

& o1, O&Fevea&eT 2 & WD &, 60,0
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(111 eoiply QewwlulL Uk@G&eT
seuGleureTmib ¢m. 5 afsb wmiGeuefuflh
QaFwwliul (B eTereoT.

AV) @&, euliuLl L6V eufl S 8IH G
Lw6sTLI(B & & 6LD.

GOUGCULBU udleseT sH&, @Q&5SLLWD
mLp,nuuBGssuulL  Ulery 2 6ter @ (HLUL
Mevds @iy swrflése|n.

6 eTedTm MMILL erumssiulLHer 31-3-2008
e mieTer @ (BB evE (G MLy LNeTeu(RLomm

6. The balance sheet of Ram Company Ltd. as
on 31-12-2006 was as follows :

Liabilities Rs. Assets Rs.
Share capital : Goodwill 10,000
12,000 shares Plant and
of Rs. 10 each machinery 71,350

Rs. 1,20,000 Prelimi

reliminary
Less : expenses 1,500
Call in Stock 25,275
arrears
Bank 1,500
(Rs.3 per an
shares)Rs. 9,000(1,11,000|P & L a/c 20,800
Creditors 15,425
Provision for
taxes 4,000
1,30,425 1,30,425

LT ML &6iT H- QDY X 0h.
12,000 Limki&&6iT BHGILIWIT 10,000
5. 10 efgid 1,20,000 Quib S 90.000
Bl (D(HEUTSBSESHM (S 0, 6T & 5, 60T U]

Hsw Gevruibd 2,000 QurLast | 15000
sumdl Gosv ey Ll FrHAHLUIL 40,000
Lmhm 36,000

UmLIey &L eotmerfasei 22,000

umLsv .

11

sLefpGamimsr | 30,000 | ST BLLE #/e | 11000
1,88,000 1,88,000

Machinery was found over valued by
Rs. 10,000. It was decided to write down
the value of this asset to its true value and
to eliminate other fictitious assets by the

adoption of the following course :

(a) Forfeit the share in which calls are

in arrears.

Turn over
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(b) Reduce the paid up capital by Rs. 3

per share.

(c) Reissue the forfeited shares at Rs. 5

share.

(d) Utilise the provision for taxation if

necessary.

Journalise and prepare the balance sheet

after carrying out the scheme.

The following is the balance sheet of ‘A’
company Ltd. as on 31-3-2007 :

17
6. pgrmb MmwsHer @Q@muumevd @My 31-12-2006
QesTml LI66T eu(BLOMTMI 2 _6Ters| :
Oum ML &6iT H- O\FT & 516 &6 p-
LImI(& (LP&H6V B MHGILIWIT 10,000
12,000 L@ &6iT a @ .
; L Hlujd
- 10 efsd . :
o, 1,20.000 QuIb Sl (LpLd 71,350
B [OF: 1 JI: :
Q@ &F6V6&E6T 1,500
2oy B e
(Lra8) ST, o 3 Fréa(HLL 25,275
afsb e 9,000 1,11,000 i) 1.500
sL6T HESHMIeE6T 15,425 GlevrL BLLs
auflsarer £8I16(E 4,000 &/ 20,800
1,30,425 1,30,425
@Quidrw ep. 10,000 Weswrs wWLHUNLLU-

Liabilities Rs. Assets Rs.
12,000 shares Goodwill 10,000
of Rs. 10 each (1,20,000 Machinery 90,000
Profit prior to Furniture 15,000

incorporation 2,000

Stock 40,000

Bank overdraft| 36,000 Sundry debtors| 22,000
Sundry creditors | 30,000 | profit and

loss a/c 11,000

1,88,000 1,88,000

‘B’ company Ltd. took over the assets
of ‘A’ company Ltd. for Rs. 1,20,000 payable
as to half in fully paid shares and half in

ulBerTergl. @nbs Gengder wHLL 6T 2 6o
HUSHE C&mssor(heu(heusTs (g6 GIElLLL &)
M mb, Nm & L, eoT, Q&FmTsH &6
Bpasuubeppane UereuGL UG, D

GumbismeTerLiLi L 6oT.
) Qply M elWTs 2 _6TeT LMk &6T
SnILNpl] Q& wwiul L 6oT.
(1) L& eThing b 3 efsb Lkig (P&
G oeEsULLLg].

Turn over

W02’ WEX30}MOY" MMM//:dny


http://www.howtoexam.com

http://www.howtoexam.com

16

@ Mmoo 10,000 Uk@&&S 6T UGG 66T m)
fH. 10 efsb Qeueflufl (B & 6ubleum T M &L
aflesor T LILIGHESTELUT Sl oF. 3 &ISEL 1 6TELTE
fH. 3 (psev plllerGurgl ep. 2 LMHMID,
@md opullearGurg ep. 2 Q&  HsLUL-

C611600T 19 WG 61T 6T &).

2 OTHHIL LUBREGHSHEHW UL L 60T.
Que@missT @Qreor 2 pUys,6emuyd
Gamflermiiaer. 100 umGaE et GUMMIETET 6(H
LRSS (pSevTeug) wHmId, Qmifl 2ypuiilesr
Leword @QF  $55 seuflugl Briseors o6
LT (WP GUhHMI&GIETeTeTULLL &I @U@ BITEH6T
@QuuniEs et smMiply G&ugeTT MHHID,
Seumm (PEeausIb & HHUULL URIGSTTS
fH. 8-&©E Quis@Emisermey WM Geuefluf@®
QebwiniLg. G Huabhie BowsSer
o7 Baeflsn @HIGLLEL Loy 5HS.

cash. The expenses of liquidation were
Rs. 3,000. A creditor for Rs. 5,000 agreed to
take shares in B company Ltd. The available
cash was just sufficient to satisfy the claims

of creditors.

Give journal entries in the books of ‘A’
company Ltd. and to record the journal entries

in the books of ‘B’ company Ltd.

Kumar Ltd. invoices goods to Kanpur
branch at cost plus 25 % both cash and
credit sales are effected by the branch. The
branch expenses are paid directly the head
office. The transactions for the year ending
31-3-2006 are :

Rs.
Opening balance (1-4-2005) :

Stock at invoice price - 8,000
Debtors - 5,200
Credit sales - 30,000
Rent & taxes - 60
Discount allowed to debtors - 300

Tuarn over
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10
Rs.

Sundry expenses - 300
Goods sent to branch at

invoice price - 40,000
Returns to head office at

invoice price - 800

Closing balance (31-3-2006) :

Stock at invoice price - 6,000
Debtors - 5,200
Cash sales - 18,700
Bad debts - 500
Returns by customers - 700
Salaries & wages - 1,200

Show branch account in the books of
head office and calculate profit or loss of the

branch.

15

Qrré&swrs eummdermi. &mmi ude| (W muiley
upmwfésliu@w S 6UT &l 67 (b & orfl 69) (15 16 &)
sThasalLLL  Uereu(pbd &8& 616V & e el (Hk &l
2003, 1g&bu, 31 - b 246007l MEmesT awmumy wHmib,
Qe BLL& &H600THE WHMID, <HES MHITEHESTET
QuuyBHevs Gluy QT swriflésea)d.
£rp.
el er (Qyrés
eflmueor em. 7,000 GeErgs)) - 17,000

Q@&reT(pgey (blpmes
QameT(pgsv . 4,000 Gsigg) - 15,000

groestlesT 6T (BLiLY - 1,200
LiessNWmerm  &LerLd - 2,000
euesoiles  ©l&6v6 & 6T - 700

JMLOEST &60Ten) LW OFMHS ©\F6ValleoTrhigh6r, a5
¢H. 500 wHuysTer glewflw  euswllesHeHHe
6T(BSHMIT. ST W LDHDIEE H. 200 C&rBEHeT.
2EOTTEY, @QbH  [BLouEoEeT Hourgl o Beefley
ufe| QFweusm@E elluL(BeTergl. 2003 - b 246t0T(h
W &wum, 31 - 6v 2{6u (TH, LW L muev &L 6oTmertl & em
. 5,200 s QOEHESE LOHOID, UDHU
&6t bBsMTaEeT e 3,600. 2003 - 1D 24600T(B 1q.&FLOLIT
31-1b mreT srsdHUL em. 6,500.
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- -
sLeotBCamTser | 80,000 | susrmesid 80,000
&L 60T & 600T & (&) Qi Hluyid
‘o5’ 20,000 Quirs S (LpLd 60,000
pser Fr6AmIY 60,000
&6T0T & (&HEB6T
‘or’ 60,000 sLeoTmerflas 6 1,20,000
‘v’ 80,000
‘@A’ 80,000 12,20,000
3,20,000 3,20,000

Qenggisser SreursiLGLEUTGIGeV6VTLD
FmlLmef&Eps s OasmruLCelsorigw Q& me
OF: N JCE:X:Juu. @ 6u 6v0T (H LD 6T 60T M)

SUS6&T6TeTLILLL &)
(PH6L Healesor eH. 60,000.
@preorLmeug| Selesor eh. 1,46,000.

PP EsT MTeUg| &eyesor eh. 94,000.

LewTd  eTeueumm  LAMG ST & s LU &6 mal

6TETLISM&BTEoT  24lés & 63 60T M) Swirflé &6 .

2003 -1b oevor(B &eoreurfl, 1-1b BUET JrLO6ST
eTesTLeUT  Glevofl  eflwrurflures sergl @&ML 6w
eH. 10,000 (ps Leor OomLmdermi. yGHEmertlev

W, 6T &Gl 60Tl Qum@pLaser ep. 3,000 -&@

9.

10.

11

Suresh purchased a T.V. on hire purchase on

the following terms :
Rs. 1,200 on signing of the agreement.
Rs. 1,700 at the end of the first year.
Rs. 1,600 at the end of the second year.
Rs. 5,500 at the end of the third year.

The hire vendor charged interest at 10 %
per annum. Depreciation is to be provided at
10 % per annum on diminishing balance. Pass
necessary journal entries and show the asset
account and seller’s account in the books of

Suresh.

A company has colliery from a landlord on
1-1-2002 on lease at a minimum rent of
Rs. 15,000 merging into a royalty of Rs. 2
per ton with power to recoup short-workings
over the first three years of the lease. The
output of the colliery for the first five years
was 4,000 tons, 10,000 tons, 12,000, 15,000
tons and 15,000 tons respectively.

Give journal entries for five years of the

above transaction in the books of the company.

Turn over
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g,Lb]!er&',&,Lb

TCsmIb @bg alarTéaseEhsE oilLweaflssea|n.

S, &7 5 g afloTnESER&EGHL & LG &H6T.

(5 x20=100)

2|(TH6TOT W MHMID, LIT6VEST @eurLigdHeor 3 : 2 6TesTm
alldgsdev LAMHEHIG&ETeTEHD CuTgl 1999 - b
o 600r(h, G, 1-60 @ 6T 2Lu6T &L T6I6w0TLD
eerTm 6T(hdaslulLgl. 2600T(h (Lp6eoTo em. 1,300
A& QOEESE. AHSHLLTousTESer sy6vor AL
1999 - @6y, ev
2000 - em. 400,

2001 - ¢ 400 ;

2002 - ¢m. 1,450

2o QOHSE

umevest 2002 - b gyevor(p GlelLbur, 15 - 6v
@pbeiedl Lt whmib, HLreiswrsS b e
@gmaes 2002 - b gevor(p WQ&FOUT, 31 - 6V
QuUDUULL G| §6uGleum(h 2y6vor(BLb G &bum, 31 - 6v
T (B&6T  (Lpig.sasliLi(B 6T meot.

@ 6T QyuieT SLLITeUTTE &H6tTEHE LoMHMID,
@ 6o QueT SllLmeuswTs STLULE & 60T & (S5

Swiflé s eaLb.

13
2. 31-3-2002 SeTm 6(H HmieueTSEHeT @Q(HLiLH v
@MUY SesTeu(porm 2 6Terg| :

@urmii&eT erp- CET55I&EH6T oh.
<(mewflest  (psev | 5,000| siig L mkissiT 8,000
urmsvesilest  (psev | 4,000 (pseSBssit 2,000
grievenflest (pgev | 3,000| eriBé  sLestamsT [ 2,000
BL 6T HECHMT a6 2,000| Gprésd 2,000

14,000 14,000

2002, o, 31 - 60 2bHMIeIETID &6V&SasLILILL &).

sLetBCHT(HEGH 5 Fsefsbd  eulLsHHey
OCEMTR&HELILLLE|. 2(HeooT &LIGLES ohH. 9,000 - &
T hE&EHIEQETTSETE GULEGISETETOTIULL &I
urevest (pHeSBaem eH. 1,500 - @D  FMT6V6L
gLbB&EsLeTH T H. 600 -&GD 6THHHIE-
QanesrLeoTT. Sialmasrer GaFsve ssT em. 110.
Bmieuer 86or 67 (& 6T (Lp1g & 6|LD.
‘o5, ‘U wHmibd, ‘A’ EnlLmesor,ouflev 2 6iTemenTii.
2005 -1b gevor(B g &DUT, 31 -1 [HIET6T, M
QouyBevs GAuy Ueraumorm e srergl. G5
mBrefley, SeUT&EET &nll L T6soT,0,UE & 6V8 8 60T,
seuisefler  @eurmuib LAMHEGIC&TETERL  aldgHid
5:3:2 wpmGw QEHEsHEH.
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