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Register Number :
Name of the Candidate :
5152
B.Com. DEGREE EXAMINATION, 2008
(COMMERCE )
(THIRD YEAR )
(PART - IV)
(PAPER - VI)

341/740 /720 MODERN BANKING -
THEORY, LAW AND PRACTICE.

( Common with B.Com., International Banking
B.Com., Accounting and Finance & B.B.S)

( Including lateral entry and Double Degree )
December | [ Time : 3 Hours
Maximum : 100 Marks

Answer any FIVE questions,
choosing not less than TWO from each Section.
All questions carry equal marks

SECTION - A

1. Discuss the role of commercial banks in the
economic development of a country.
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What is credit creation ? Explain the various
ways of credit creation by commercial banks
and its limitations.

What is Unit Banking ? How does it differ
from branch banking ? State the merits and
demerits of branch banking.

Explain the objects of Nationalisation of

Commercial banks in India.

Explain the draw - backs of the Indian money
market. What steps have been taken to
overcome such draw - backs.

SECTION - B

Explain the proper function of a pass book
with suitable legal decisions.

Explain the precautions to be taken by the
banker before opening an account.

Define a ‘cheque’ and bring out its special
features.

Explain different methods of endorsement and

their significance.

Write short notes on ‘Holder in due course’

and ‘Payment in due course’.
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